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Just as America’s unexcelled hospital facilities protect the 
health and well-being of its citizens, insurance protects the 
tremendous investment represented by hospitals and their 
equipment. 

And even more important than financial protection of 
these invested funds is the service rendered by capital stock 
insurance companies, through their inspection and engi- 
neering service, in safeguarding the lives of hospital patients 
and staffs by encouraging the use of every precautionary 
measure against fire or other hazard. 

Royal-Liverpool agents are backed by unexcelled under- 
writing and service facilities in arranging comprehensive 
insurance programs for protecting America’s properties. 
Particulars on request. 
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‘le country’s oldest hospital is the Pennsylvania Hospital, 
built largely through the efforts of Dr. Thomas Bond and 
Benjamin Franklin and completed in 1756. Second oldest is 
the New York Hospital (present plant shown in picture) now 
a part of the New York Hospital-Cornell Medical Center. 

Over a span of 186 years hospitals have participated in- 
creasingly in the building of America. As of January 1, 1942, 
there were 6,358 registered hospitals, with a total of 1,324,381 
beds— representing an investment of approximately four 
billion dollars and an annual maintenance cost of about a 
half billion dollars. For rich and poor alike, America pro- 
vides unsurpassed hospital facilities. 

The cost of some of our larger hospitals, including equip- 
ment, runs as high as $18,000 per bed—and about $5,000 
per bed for the average modern hospital with less than 100 
beds. The average cost of operating a general hospital is 
about $6.75 per occupied bed per day. 
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Minn. Agents 
Optimistic About 
Wartime Business 


Elect R. A. Thompson 
President; Hear Fine Talks 
by Leaders 


NEW OFFICERS ELECTED 


President — Richard A. Thompson, 
Minneapolis. 

Chairman executive committee — 
Armand Harris, St. Paul. 

Executive secretary—Frank S. Pres- 
ton, Minneapolis. 

Members executive committee— 
Leroy D. Engberg, St. Paul; Ward 
Senn, Minneapolis; Gilbert Buffington, 
Duluth; Thomas Gill, Virginia; 
George Odell, Willmar; Guy Rolien, 
Milaca, and Howard Williams, Man- 
kato. 


VIRGINIA, MINN.—Changes in the 
insurance business brought about by the 


war and what the 
local agent can do 
about them occu- 
pied the Minne- 
sota Association of 
Insurance Agents 
at its annual con- 
vention here. By 
being alert to new 
trends in the busi- 
ness and preparing 
for them the local 
agent will be able 
to survive any 
changes that occur 
and possibly to in- 
crease his volume 
by pushing new lines, it was indicated 
by speakers at the meeting. 

R. A. Thompson, new president of 
the association, is vice-president of Wirt 
Wilson & Co., Minneapolis. He has 
been a member of the executive commit- 
tee the past year. 


R. A. Thompson 


Support National Association 


The association pledged its continued 
support to the program and principles of 
the National association and endorsed 
the efforts of Commissioner Johnson to 
bring about a better check on the quali- 
fications of agents in Minnesota. It also 
approved his stand on fictitious automo- 
bile fleet policies. 

Attendance at the meeting was con- 
siderably below normal but this was 
expected under the conditions. Virginia 
is in the extreme northeastern part of 
the state, a long distance from the homes 
of most members, yet total registration 
was close to 150. 

The value of educational work to keep 
abreast of changing conditions in the 
insurance business was stressed. During 
the past year the Minnesota association 
has carried on an educational program 
through its regional associations, and 
agents at the meeting felt that some 
sort of educational work should be con- 

(CONTINUED ON PAGE 6) 





Convertible Form 
Argued in Mich. 


Commissioner Berry De- 
fends With Governor 
His Order Outlawing It 


LANSING, MICH.— Commissioner 
Berry of Michigan sent to Governor 
Van Wagoner a letter in defense of his 
ruling a year ago outlawing the con- 
vertible, or “50-50” premium plan, au- 
tomobile collision form. This action 
was in response to rumblings of dis- 
content from various elements in the 
state. 

The matter was discussed last week 
at a conference of department officials 
with the automobile study committee 
of the Michigan Association of Insur- 
ance Agents which has been consider- 
ing auto coverage. A protest of the 
department’s attitude on the collision 
premium question was filed by a Con- 
gress of Industrial Organizations group 
some time ago and a somewhat simi- 
lar explanation was drafted by depart- 
ment officials and sent the union. In 
that communication, however, the chief 
reason for outlawing the _ retention 
form was declared to be the companies’ 
own dislike for the plan and the in- 
justices inherent in its operation, par- 
ticularly in the matter of subrogation 
rights. 


Berry States His Stand 


Commissioner Berry in his letter 
blames adjustment evils which, he says, 
tended to unbalance distribution of 
losses and portray on an excessive scale 
losses in the collision line, thus 
speciously justifying premium increases 
and perhaps tending to elevate all auto 
premiums unfairly. It was commented 
that company bookkeeping practices 
made it possible to conceal that part of 
the premium collected after a loss, thus 
depriving the state of its rightful tax 
on the business. 

Governor Van Wagoner called into 
conference some critics of the depart- 
ment order and invited W. O. Hilde- 
brand, secretary-manager Michigan as- 
sociation, to present insurance views. 
Mr. Hildebrand, although explaining 
organized agents had nothing to do 
with inspiring the order, “because the 
type of coverage was actuarially un- 
sound from an underwriting standpoint 
and, due to the fact that rates are based 
on experience, the disapproved form 
would ultimately have _ reflected a 
higher rate on the public.” 

Confronted with the charge by some 
critics that premiums for this year’s re- 
newals were higher than last year’s in 


spite of a tremendous _ reduction in 
driving which would_ indicate they 
should be reduced, Mr. Hildebrand 


said although there was a 24 percent 
decrease in collision claims over the 
past six months as compared with the 
previous half-year period, the total 
claim cost to companies increased 5 per- 
cent. He said there was a 28 percent 
decrease in property damage claims but 
an actual increase of 1 percent in claim 
cost. Bodily injury claims, he said, 
dropped 20 percent and developed aly 
percent decrease in cost. 

It was emphasized the increased cost 
of parts and labor, in line with the gen- 


Nation's Fire Loss 


Decreases 6% 


National Board Estimates 
July Total $21,000,000, 
Seven Months $191,492,000 


NEW YORK-— Countrywide fire 
losses last month, according to the care- 
fully prepared estimate of the National 
Board, aggregated $21,000,000, a de- 
crease of 6 percent from June, 1942, and 
11 percent from July, 1941. 

With the addition of the July figures 
the losses for the first seven months of 
this year total $191,492,000, compared 
with $187,651,000 for the same period in 
1941, and $190,392,280 for 1940. 

The month by month record for each 
of the three years is: 











1940 1941 1942 

Jan. §$ 36,260,650$ 26,470,000 $ 35,565,000 
Feb. 34,410,250 26,102,000 30,819,000 
Mar. 29,788,800 31,471,000 30,505,000 
Apr. 26,657,190 30,000 27,960,000 
May 23,466,590 ,637,000 23,233,000 
June 19,506,000 24. 943,000 22,410,000 
July 20,322,800 23,698,000 21,000,000 
Total 7 


mos. $190,392,280 $187,651,000 $191,492,000 


Louis S. Johnson 
Chief Counsel 


WASHINGTON — Word reaching 
here from New York City is to the 
effect that the managerial committee 
appoi.ted to select counsel in the fed- 
eral grand jury investigation of the fire 
insurance industry at Atlanta has 
named Louis S. Johnson of the eminent 
Charleston, W. Va., law firm of Step- 
toe & Johnson. He was formerly as- 
sistant Secretary of War, and more re- 
cently special representative of Presi- 
dent Roosevelt in a mission to India. 
On that trip he suffered severely 
through a bite from some poisonous in- 
sect, which forced him to go to the 
Mayo Clinic in Rochester, Minn., when 
he returned from the Far East. He is 
now reported in good health again. 

While general direction of the policy 
in the grand jury study of the fire in- 
surance industry will be left to the 
judgment of Mr. Johnson, as_ under- 
stood here, it is taken for gr ranted each 
of the regional organizations served 
with subpoenas has its own attorney, 
and that they will confer with Mr. 
Johnson as to the procedure. 





eral upward trend in commodity costs, 
explained this situation. The lesser ef- 
fect on bodily injury claims, he said, 
appeared to be explained by a some- 
what different attitude on the part of 
the public and juries in litigated mat- 
ters, probably due to the war psychol- 
ogy which places less emphasis on 
personal matters of a controversial na- 
ture. 


No High Pressure by Agents 


Mr. Hildebrand said the agents not 
only did not put pressure on the depart- 
ment to issue its prohibitory ruling but 
asked for and obtained a 30-day con- 
tinuance of the order’s effective date 
in order to adjust their business to it. 

There was agency sentiment, how- 
ever, the association spokesman said, to 


Program Announced 
for Annual Meeting 
of Local Agents 


National Councillors Will 
Hold a Session on 
Sunday Afternoon 


Urgency of the business to come be- 
fore the annual meeting of the National 
Association of Insurance Agents at the 
Palmer House in Chicago, week of Sept. 
21, has prompted the calling of a pre- 
convention session of the national coun- 
cillors on Sunday afternoon, Sept. 20, it 
was announced by Vice-president David 
A. North of New Haven, Conn., who 
presides over the meetings of that group. 

It will be recalled that the proposed 
new constitution of the National associ- 
ation which will be voted upon at Chi- 
cago provides in Section 2, Article IV 
that if adopted, and pending the selec- 
tion of the proposed national board of 
state directors by the several state asso- 
ciations, the board shall consist of the 
present certified national councillors and 
shall immediately assume its obligations 
and responsibilities. It is therefore in- 
dicated that the national councillors may 
be required at Chicago to shoulder a 
heavier burden of duties than has been 
their lot at previous conventions. 


Schedule of Sessions 


National headquarters was able to re- 
lease this week an outline of the order 
of business of the Chicago convention 
although the final details of the program 
as to discussion subjects and personnel 
are not ready for publication. It was 
emphasized at national headquarters that 
in view of the war situation and also the 
introduction of the constitutional revi- 
sion question, the Chicago convention 
may not be able to adhere rigidly to a 
set schedule and that accordingly, the 
program must be considered as subject 
to change. 

The first plenary convention session 
will be held at 10 a.m., Sept. 21, in the 
Red Lacquer Room. The report of the 
administration will be delivered at this 
session. 

At 12:30 p.m. on Monday, the advisory 
committee will hold its annual luncheon, 
and at 2 p.m. the second convention ses- 
sion will convene. This meeting is the 
announced executive session, for mem- 
bers only, at which consideration will 
be given to the proposed constitutional 
revision. 

At the present time the hour of 4 

(CONTINUED ON PAGE 22) 





the effect that the deductible form con 
stituted an “unsound method of under 
writing, in essence premium financing, 
and rather of the nature of automobile 
upkeep policy, expensive to the com 
panies and therefore to the public.” 

It was decided another conference on 
the subject would be held soon with 
the governor, 
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Importers Can 
Insure Added Value 
in Private Market 


Following reduction of import cargo 
war risk rates by the War Shipping 
Administration to levels prevailing on 
Jan. 1, there was considerable demand 
for coverage of increased value over 
what the WSA onermitted. This the 
government permitted through the priv- 
ate carriers, but through the American 
Cargo War Risk Reinsurance Exchange 
a maximum of 15 percent was estab- 
lished. This is 15 percent of the amount 
insured by WSA. 

From the protests of producers, it 
became apparent immediately that in 
many cases the 15 percent additional 
insurance was not sufficient. For in- 
stance an importer who made a pur- 
chase agreement a year ago at the 
prices prevailing then would be unable 
to insure the replacement value, as of 
March, 1942, through the invoice value. 

The exchange has now indicated that 
it will consider individual cases where 
circumstances show that this is re- 
quired, and is permitting a _ larger 
amount of insurance where it does not 
jeonardize price ceilings. 

The War Shipping Administration’s 
policy limits protection to invoice value, 
plus insurance, freight and _ other 
charges representing actual pecuniary 
outlay up to 10 percent of the value of 
shipment. 

The exchange indicated that the 15 
percent maximum was placed on addi- 
tional insurance as a result of a sugges 
tion from the government which is in- 
terested in holding down prices on im- 
ports and exports to possessions 
to maintain price ceilings. Brokers, 
agents and assured contended that the 
percent limit is not a_ satisfactory 
method of handling the situation. Im- 
porters and exporters operate under 
such a variety of plans that the invoice 
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Glass Is Manager 
of the A. F.I. A. 


in London Office 
NEW YORK—William W. Glass has 


been appointed by the American For- 
eign Insurance Association as manager 
of its London office to take the place of 
A. J. M. Bonar, who has resigend. Mr. 
Glass arrived in England this week by 
clipper plane. He has been with the 
association since 1922, the greater part 
of his time having been spent in Japan 
as manager of the association’s branch 
offices. He returned from Japan in 
April, 1941. He is widely known in 
international insurance circles. 

Mr. Bonar becomes assitant manager 
of the fire, accident and general depart- 
ments of Pearl Assurance at its head 
office in London. He was with the as- 
sociation for 18 years. 


often does not reflect nearly the true 
value of the shipment under considera- 
tion. 

4 good many, though not all, import- 
ers are asking for the increased value 
cover. Apparently the basic cover now 
is going almost entirely through the 
WSA. 

WSA CLARIFIES POLICY 

WASHINGTON—The War  Ship- 
ping Administration has made it clear 
that open cargo policies issued by it do 
not cover shipments of specie, currency, 
securities, valuable documents, jewelry, 
precious stones, gold and silver and 
other precious metals, or any articles 
transported by the mails. 


Prudential Files New Texas Scale 


Prudential Fire of Oklahoma City has 
filed with the Texas board its intention 
to pay a graded commission scale of 
15, 20 and 25 percent. 
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Promoted by Army 








LT. COL, REESE F. HILL 


The insurance section of the United 
States army has been raised to a branch 
and Reese F. Hill, chief of the new 
branch, has been promoted from major 
to lieutenant colonel in the quartermas- 
ter corps. The purchases branch of 
the services of supply, of which the in- 
surance office is a part, has become a di- 
vision. 

Colonel Hill, known as the originator 
of the “Hill plan” for comprehensive ret- 
rospective rating of army contracts on 
the cost-plus-a-fixed-fee basis, has been 
on active service since late in 1940 and 
has risen rapidly. A graduate of The 
Citadel and a reserve officer, Colonel 
Hill spent 11 years with Fidelity & Cas- 
ualty, his last assignment being super- 
visor of underwriting at the Washington 
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W. U. A. Changes Location 
of Annual Parley 

The Western Underwriters As- 
sociation had completed all ar- 
rangements to hold its annual 
convention at the Greenbrier 
Hotel, White Sulphur Springs, 
W. Va., when it was notified that 
the army was taking over the 
hotel Sept. 1. 

Word was received Monday 
and a rapid poll of the arrange- 
ments committee was taken. The 
committee acted quickly and on 
Tuesday lined up the Homestead 
Hotel at Hot Springs, Va. The 
convention will be held there on 
the dates originally scheduled, 
Sept. 15-16. 








office of the company. He entered ac- 
tive service as a lieutenant and was 
promoted to captain early in 1941. He 
was raised to major early this year and 
now has his third promotion in less than 
two years. 

The insurance section started as a part 
of the office of the undersecretary of 
war, but was transferred to the services 
of supply when the army was reorgan- 
ized last spring. A number of other gov- 
ernment offices have adopted the army 
plan for rating insurance on cost-plus 
contracts and there is sentiment toward 
extending it to lump sum _ contracts, 
which has actually been done in a few 
cases. 

W. D. Driscoll, who has been Col. 
Hill’s leading assistant for some time, 
has been designated executive assistant 
to the chief of the insurance branch. Mr. 
Driscoll was connected with the C. W. 
Sparks office in New York before enter- 
ing government service. 





“Why Disability Insurance is a Good 
Investment for You” cost only $2 per 
100. Order from The National Under- 
writer. 
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We Are at War— 


War against Ruthlessness, Destruction 
and Tyranny. To win this war we must 
all work harder and closer together—we 
must produce and we must fight — we 
can win. 


Insurance can be counted on to do its 
part —to protect life, property and 
production. 


Insurance agents and brokers are 
soldiers on the home front—the men and 
women who are writing the insurance 
protection so essential in peacetime and 
so vital in war time. 


The Loyalty Group salutes the insur- 
ance producer. For go years we have been 
protecting our policyholders against loss 
and we pledge our continued services to 
their Security and the Security of our 
Nation. 


“Loyalty” means Fidelity and Faith- 
fulness to our country, to our insured and 
to our agents and brokers. 
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President 


Firemen's Insurance Company of Newark, N. J. 
Organized 1855 


The Girard Fire & Marine Insurance Company 
Organized 1853 


National-Ben Franklin Fire Insurance Company 
Organized 1866 


The Concordia Fire Insurance Co. of Milwaukee 
Organized 1870 





Milwaukee Mechanics’ Insurance Company 
Organized 1852 


Royal Plate Glass & General Ins. Co. of Canada 
Organized 1906 


The Metropolitan Casualty Insurance Co. of N. Y. 
Organized 1874 


Commercial Casualty Insurance Company 
Organized 1909 


Pittsburgh Underwriters - Keystone Underwriters 


xk 
HOME OFFICE 

10 Park Place 
Newark, New Jersey 


Western Department Southwestern Dept. Foreign Department Pacific Department 
120 So. LaSalle St. 912 Commerce St. Giiutiin Diane 111 John St. 220 Bush St. 
Chicago, IIlinois Dallas, Texas nity New York, New York San Francisco, Cal. 


461 Bay St., 
404 West Hastings St., 


Toronto, Ontario 


Vancouver, B. C. 


* BUY WAR BONDS * 
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Minn. Agents Optimistic About Future 


(CONTINUED FROM PAGE 1) 





tinued the coming year. Whether this 
will take the form of the discussion 
method proposed by the National asso- 
ciation has not as yet been decided. 
Howard Williams, Mankato, chairman of 
the education committee the past year, 
who worked out the program of lectures 
for the regional associations, reported 
that 62 lectures were given by field men 
before 1,200 agents who devoted 2,400 
study hours to this work. Mr. Williams 
outlined the new education plan of the 
National association. 


Insurance Has Good Future 


All through the program there ran a 
note of cheer for the future of the local 
agency business. While business in other 
lines has been upset and in cases de- 
stroyed by rationing and _ priorities 
brought on by the war the need for 
insurance protection has increased, the 
agents were told. Because of the in- 
crease in the income of the average 
family it has the means to purchase 
necessary insurance and the agent there- 
fore has an unlimited field in which to 
build his business. } 

President Leroy D. Engberg said that 
progress is being made in tightening 
up on the licensing of agents. Deputy 
Commissioner Purcell announced that 
the first draft of a revised questionnaire 
to be sent to all new agents will be 
out in about 10 days and will be sub- 
mitted to officials of the association for 
their consideration, 

Armand W. Harris, chairman of the 
legislative committee, reported that the 
chief activity at the coming legislative 
session will be directed toward getting 
a stronger financial responsibility law. 

In his talk William F. Somerville, 
assistant secretary St. Paul-Mercury In- 
demnity, predicted a “vast new market 
for all kinds of insurance,” mentioning 
particularly burglary, theft, robbery, ac- 
counts receivable, plate glass and fidelity 
coverages as those capable of great de- 
velopment by the local agent. 


Range Association Dinner 


At the annual dinner sponsored by 
the Range Association of Insurance Un- 
derwriters, a regional affiliated with the 
state association, the completion of 10 
years of activity by the range group was 
recognized. Ail the past presidents of 
the regional were honored and each pre- 
sented with a leather bill fold engraved 
with the recipient’s name. Those hon- 
ored were Harry Levant of Eveleth; 
Thomas Gill, Virginia; William Knud- 
sen, Hibbing; Sherman Talley, Eveleth; 
O. F. Weckerling, Chisholm; Homer 
Bastien, Grand Rapids; John I. Ander- 
son, Buhl, and Ralph W. Johnson, Vir- 
ginia, f 

Immediately after the conclusion of 
the program of the state association, the 
newly elected executive committee re- 
elected Frank S. Preston, Minneapolis, 
as executive secretary. There was some 
discussion about future meetings during 
the war period but no action was taken. 
Agents feel that during the emergency 
it might be well to hold but one state 
meeting a year instead of the annual 
meeting and mid-year session as has 
been the practice. ; 

Hilgemann, as representative 
of the National association, installed 
Richard A. Thompson as the new presi- 
dent and Armand W. Harris as chair- 
man of the executive committee, at the 
annual dinner. 


General Welfare First 


President Engberg discussed with 
frankness some of the differences that 
have arisen between companies and 
agents and how the state and National 
associations have helped to iron them 
out. 

“The local agent must of necessity 
keep the general public welfare in mind, 
because the well being of that commu- 
nity which he serves is the primary need 
of success in his own business,” he 
pointed out. “The local agent has no 
employer; he is an independent operator 
in a service and advisory capacity, to 


serve the needs of his community and 
thus the public welfare. The local agent 
operates and receives his earnings on the 
commissions received from and paid by 
the insuring public. These commissions 
are fair, as has been determined by the 
many years of insurance operations, and 
commensurate with the services per- 
formed. Commissions should never be 
regarded as a reward paid by an insur- 
ance company or an employer for the se- 
curing of business and they definitely are 
not a salary from any company for the 
development of and the placing on the 
_— of a company the premiums de- 
sired, 


Need Is Paramount 


“The local agent supplies to his com- 
munity the insurance protection of all 
types required and properly sets up in- 
surance programs. The true local agent 
can never be considered as selling a fire 
policy, an automobile policy or any other 
separate type of coverage, with no con- 
cern for the public need and the need of 
the particular assured for the other nec- 
essary and probably more essential 
forms of protection.” 

Although stock company insurance, 
‘sold and serviced through the local 
agency system, is the best manner of 
supplying the insurance needs of the pub- 
lic,” according to Mr. Engberg there are 
immobilities and a “resulting slowness in 
giving the maximum of its possibilities 
toward supplying the insurance needs of 
the public.” This in turn “definitely re- 
tards and lessens the sales possibilities,” 
he declared. 


‘ 


Know Practical Problems 


“The local agent is continually in con- 
tact with the practical problems, as com- 
pared with the consideration given by 
the company to the theoretical problems. 
The agent must by counsel and service 
fit the insurance contract to the insur- 
ance need. Is it not logical then that 
the agent is in a position to know what 
are the insurance needs of the public in 
keeping with changing business meth- 
ods and operations? Is it not logical that 
the agent has first cognizance of what 
the public wants, as well as its insur- 
ance needs? Is it not true that the 
agents of stock company insurance have 
sufficient knowledge of policy terms, of 
underwriting practices and of experi- 
ence in rate determination to enable 
them and their trade associations to dis- 
cuss logically with the companies the 
problems of the business? I ask if it is 
not more logical that the companies open 
to the organizations of local agents a 
door through which they can come and 
counsel than to answer only with the 
words ‘impossible,’ ‘impracticable,’ and 
that ‘it can’t be?’” 


Changes Brought About 


Mr. Engberg told how the Minnesota 
agents’ association had brought about 
changes in forms and practices after the 
companies had at first dismissed them 
as impractical. 

To serve the public best a “more ag- 
gressive and accurate thought and plan 
of the united stock company forces, the 
companies and the agents” is needed. 

_ Pointing to the Minnesota associa- 
tion’s rapid growth in recent years, Mr. 
Engberg attributed it “to the organiza- 
tion and proper functioning of regional 
boards.” At the time the first regional 
was launched 11 years ago the state as- 
sociation membership was 415, while at 
present it is 733. 


L. C. HILGEMANN 


Addressing the Minnesota agents on 
the trends of governmental demands and 
controls in the insurance industry, L. C. 
Hilgemann of Milwaukee, member of the 
executive committee of the National As- 
sociation of Insurance Agents, expressed 
the hope that business men could make 
every sacrifice required to win the war 








without losing the right of individual in- 
itiative or private enterprise. 

The element of uncertainty, said Mr. 
Hilgemann, which has been introduced 
by the tendency of the government to 
apply its traditional self-insurance prac- 
tices to the many new fields of endeavor 
over which it has recently taken control, 
has shaken the morale of insurance peo- 
ple and perhaps prevented them from 
doing the kind of job they want to do in 
this crisis. 

Mr. Hilgemann observed that different 
departments of government exerted dif- 
ferent degrees of encroachment on the 
insurance business. The attitude of the 
Department of Agriculture toward insur- 
ance, for example, ties in with its ex- 
pressed views on other economic funda- 
mentals, the speaker said. He pointed 
to the virtual abolishment of insurance 
on wheat, corn and cotton, upon which 
loans are made by the Commodity Credit 
Corporation, and warned that a similar 
approach is being taken in connection 
with imported food supplies, coffee and 
other necessary commodities for our 
well-being. 


Cites False Conception 


Deploring the tendency on the part of 
some public officials to think that the 
difference between premiums collected 
and losses paid is pure profit, Mr. Hilge- 
mann protested their disregard of the 
heavy expenses to which all insurance 
transactions are subject. 

“They don’t stop to figure it out,” he 
said, “what part of the premium dollar 
is taken by state governments and other 
units for taxes; what amount is spent for 
salaries, traveling costs and other items 
of company expense, all of which in turn 
is paid back into the economic cycle of 
the United States. Agents’ commissions 
are not pure profit. You have to eat, 
cong help, pay taxes—you can’t be a nud- 
ist. 


its continued we 
e to every legiti- 
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Sidelights from 
Minnesota Parley 





The general convention committee, 
headed by Ralph Johnson and including 
Nate Keller, Henry Olson and Tom Gill, 
did an excellent job. 

Nate Keller, Virginia, is running for 
the Minnesota legislature this year and 
is getting strong backing. 

Earl Loose of Fred L. Gray Co., Minne- 
apolis, captured first prize, $18.75 in de- 
fense stamps, in the golf tournament. 
Other winners were A. R. Lofgren of the 
Automobile; Roy Curwen, Royal-Liver- 
pool; H. L. Henry, T. C. Field & Co.; 
Dick Thompson, Wirt Wilson & Co.; 
Walter Belford, National Union, and 
Merrill Rolfson, Austin. 

Attending the meeting as a part of 
their honeymoon were Mr. and Mrs. Wil- 
liam Holm, Pipestone. Walter Lange, 
of the same town, also was present. The 
three traveled more than 300 miles to 
attend the meeting. 

Harry Levant of Eveleth was drafted 
as chairman of the resolutions commit- 
tee when J. R. Gallery, Hutchinson, was 
unable to attend. 














be called the “profit and loss system.” 
He pointed out that where the loss fac- 
tor is always present in private industry 
and prudent managers must figure on 
that contingency, government insurance 
schemes need not be concerned about 
losses, because when they come they 
may be charged up to a bad guess, and 
the taxpayers can be required to foot the 
bill. As illustration of this point, Mr. 
Hilgemann cited the fire on the “Nor- 
mandie” in New York, where the stand- 
ard navy contract limited the contrac- 
tor’s liability for negligence to $300,000 
even though the conversion work in- 
volved an estimated expenditure of 
nearly $4,000,000 on a vessel said to be 
valued at approximately $53,000,000. Mr. 
Hilgemann said that the chief of the Bu- 
reau of Ships explained this discrepancy 
in coverage by asserting that the cost of 
the contractors’ insurance would, in any 
event, be absorbed by the government 





Northwestern Fire & 
Marine Insurance Co, 


Twin City Fire 
Insurance Co. 


MINNEAPOLIS, MINN. 




















August 20, 1942 


AGNATIONAL UNDERWRITER 











under the contract, and that it was in 
keeping with the Navy Department's 
practice of self-insurance not to require 
the limitation amount to be raised. 

Mr. Hilgemann touched also on the 
War Department rating plan with par- 
ticular reference to the insurance advis- 
er’s fee, which is paid by the assured. 
The belief that insurance is sold, not 
bought, said Mr. Hilgemann, is what 
has produced the American agency sys- 
tem; the government, however, now 
says in effect, “You must have insurance; 
therefore you pay someone to purchase 
it for you and service it.” 

Mr. Hilgemann paid tribute to the De- 
partment of Commerce for its recogni- 
tion, at least in part, that the insurance 
industry is an integral part of the com- 
merce of the United States. He pointed 
out that every RFC loan must be se- 
cured by insurance, that the Home Own- 
ers Loan Corporation has carried insur- 
ance and likewise the Rubber Reserve 


Corporation and the Defense Plant 
Corporation, which requires full cover- 
age under special forms. Finally, the 


War Damage Corporation, he said, has 
recognized the fact that the insurance 
industry was the only medium through 
which this plan could could be brought 
to a successful conclusion. 


F. W. WESTERVELT 


Fred W. Westervelt, Jr., 
rector of the Business Development 
Office, in addressing the Minnesota 
agents emphasized the obligation that 
the agent owes to his present clientele 
in these days of increasing values. The 
needs of clients must be analyzed in the 
light of the present emiergency and 
changes urged wherever necessary. The 
first concern of the agent should be to 
replace his client’s dollars if they are 
lost through fire or other insurable haz- 
ards. There is an opportunity for ag- 
gressive selling of new business today 
but above all the agent must give closer 
attention to accounts already on the 
books. With replacement costs of 
buildings and personal property increas- 








assistant di- 


ing, property owners must be kept 
aware of the change and insurance 
coverage adjusted accordingly. In some 


places agents that have followed such a 
pragram religiously have produced an 
increase of from 15 to 18 percent in their 
old fire insurance accounts. 

Rent or rental value insurance has be- 
come a more valued cover, especially in 
those areas experiencing war time ex- 
pansion and housing shortage. Despite 
the fact that dwelling properties may 
still be replaced without express permis- 
sion from authorities in the event of a 
total loss, the time to rebuild may be 
much longer than normally. 


Income Properties 


Those owning income properties are 
exceptionally good prospects for rent in- 
surance since these properties may con- 
stitute a major or only source of in- 
come. 

The additional living expense form is 
one that will appeal to the more sub- 
stantial type of customer, Mr. Wester- 
velt said. 

Shopkeepers are good prospects these 
days for business interruption insurance. 

Mr. Westervelt said that agents who 
as a matter of course attach extended 
coverage to every eligible fire policy re- 
port less. than 5 percent cancellations. 

Term policies should be issued wher- 
ever possible and the unearned premium 
endorsement attached. In the event of 
a loss the fact that unearned premium 
insurance is at hand produces a satis- 
fied customer. Those customers that 
have entered the armed services or may 
be called away from home for other 
reasons should be advised to execute a 
power of attorney appointing some lo- 
cal person to act for him in case of 
loss. The insurance companies can sup- 
ply the agents with prepared powers of 
attorney. 

He strongly urged the continued sale 
of war damage insurance. The reputa- 
tion of the agency system is involved 
here, he declared. The agency forces 
requested the opportunity to merchan- 


dise war damage insurance, and claimed 
that they were better equipped to do it 
than any government bureau and, there- 
fore, it is up to the agents to make good 
their claim. 


Farm Fire Prevention 


P. E. Miller, director Minnesota Agri- 
cultural Extension Service, in speaking 
to the Minnesota agents, pleaded for the 
active support of farm agents in the 
program of the United States Depart- 
ment of Agriculture to reduce fire losses. 
Although farm fires are serious at any 
time, he said, in war they have far more 


serious consequences, It is imperative 
that farm equipment, buildings, grain 
and live stock be carefully protected. 


Farm buildings are increasingly difficult 
to replace. The country needs every 
bushel of grain that can be produced 
and it needs to produce meat, dairy and 
poultry products to the limit of its ca- 
pacity. Losses from farm fires cut 
down the productive capacity of the 
farms and destroy property to the ex- 
tent of $225,000,000 a year. 

The primary responsibility in the farm 
fire reduction program has been placed 
on the federal and state extension serv- 
ices. The extension service has pre- 
pared check sheets on which it hopes 
to impress each farm family with the 
seriousness of the common hazards and 
to encourage farmers to inspect and 
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check houses, barns and farmsteads. He 
expressed the belief that if every farm 
family would make the fire hazard sur- 
vey and act upon its findings, there 
would be fewer fires and lower insur- 
ance rates. 

In order to reach the entire farm 
community, the extension service has 
appointed 25,000 neighborhood leaders. 
The farm insurance agents are respond- 
ing actively to requests to cooperate. 

Mr. Miller was introduced by G. 
Rolien, local agent of Milaca, Minn. as 
chairman of the rural agents committee 
of the Minnesota agents. He said that 
the rural agents committee had offered 
to cooperate to the fullest extent in the 
rural fire control project of the Depart- 
ment of Agriculture. Agents who par- 
ticipate in this work, he declared, are 
taking an active part in the war effort 
and from a selfish standpoint is protect- 
ing his own commission account. Val- 
ues that are destroyed today are not 
easily replaced and it is values that cre- 
ate premiums and commissions. 





Maryland Agents Meeting 


The Maryland Association of Insur- 
ance Agents which will hold a one-day 
annual meeting in Baltimore, Oct. 30 
has not decided on its hotel. Baltimore 
is a very congested city, being so near 
Washington, D. C., and hence a number 


Gonteun Aoke More 
Rigid Control Law 


BALTIMORE—Commissioner Gon- 
trum has asked the Maryland legisla- 
ture to replace the current statute regu- 


lating insurance companies by an en- 
tirely new piece of legislation. He 
called the investment provisions par- 


ticularly ineffective and also suggested 
that companies be required to compen- 
sate officials by salary alone, instead of 
percentages of business, with all offi- 
cers’ contracts limited to three years. 

The recommendation was based to 
some extent on a memorandum of John 
Coppage, chief insurance department 
examiner. Mr. Coppage also recom- 
mended the laws be changed to prohibit 
a company lending money to an agent, 
outlaw loans to stockholders, prohibit 
companies pledging their own stock as 
loan collateral and include all classes 
of companies in the present statute for- 
biding mutuals to make loans to officers 
and directors. 


of government people reside there, The 
uncertainty regarding the commandeer- 
ing of hotels has kept the officers from 
making any final arrangements. 
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Wuart's “all-out” in the insurance business? « * Isn't it 


showing people how they can prevent loss and waste! 





How they can have better protection! Explaining all the 





things their insurance policies can do for them! * « 





In doing this, we can show that insurance as a private 


enterprise is a necessary part of American life. * * 


Why? Because it benefits the American people! 
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COMPANIES 


North America 
Premiums Are 
Up 48 Percent 


North America had net premiums 
written in the first six months of $24,- 
301,820, compared with $16,349,000, a 
year ago, an increase of 48.64 percent. 
Much of the increase was brought 
about by the demand for marine war 
risk coverage. 

Unearned premiums were $27,905,076 
as of June 30, against $15,505,000 a 
year ago and $24,725,000 on Dec. 31. 

For the first half North America had 
a statutory underwriting loss of $8,592,- 
716 as a result of heavy marine losses. 
A year ago in the first six months this 
loss was $88,000. 

The loss ratio on an incurred basis 
was 104. compared with 52.8 while the 
expense ratio declined inte 44.5 to 30.6. 
The combined loss and expense ratio = 
an incurred basis was 134.6 against 97.: 


Net Surplus Declines 


Net surplus on June 30 was $46,311,- 
498, a decline of $15,354,336 from Dec. 
31. Assets on June 30 totaled $110,- 
657,878, compared with $123,977,000 at 
the end of 1941. 

Alliance, North America affiliate, had 
a 37.63 percent gain in premiums for 
the first six months, the total being $2,- 
154,094. Its loss ratio advanced from 
50.5 percent to 91.3 percent while its 
expense ratio was dropping to 34.2 per- 
cent from 47.7 percent. There was an 
underwriting loss of $598,118 in the first 
six months, compared with a profit of 
$43,000 a year ago in the same period. 


Cates Director of Continental 


Louis S. Cates has been elected a di- 
rector of Continental of the America 
Fore group. He is president of Phelps 
Dodge Corporation, New York. 

Since graduation from Massachusetts 
Institute of Technology in 1902 he has 
been in copper mining engineering and 
management, and he became president 
of Phelps Dodge in 1930. 


CHICAGO 


MILLER TO VISIT CHICAGO 











\ssistant Secretary J. B. Miller of the 
National Association of Insurance 
Agents is expected to be in Chicago 
next Monday to confer with the Palmer 
House regarding convention arrange- 
ments for the annual meeting Sept. 21- 
24. By that time it is expected that the 
Chicago local agents and other insur- 
ance men in the city will be able to or- 
ganize some committees to look after 
the local end of the gathering. Mrs. 
Lillian L. Herring of Chicago, secretary 
[Illinois Association of Insurance 
Agents is already organizing the regis- 
tration facilities. 


SUBSTANTIAL FINES ARE LEVIED 


The fines committee of the Chicago 
Board has assessed substantial fines 
against several members as a result of 
the investigations being conductec by 
the board. Those against whom fines 
have been levied have the right of ap- 
peal to the directors of the board and 
then finally to the membership 
of the board as a whole. There is 
10 days allowed to file notice of 
appeal from the levy of the fine and 
60 days in which to take the 
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appeal to the directors; 10 days to file 
notice of appeal to the membership, and 
90 days to take that appeal. Conse- 
quently, it may be some time before 
final disposition of the fines already 
levied is determined. In the process, 
of course, some fines may be lowered, 
the assessment may be abrogated, etc. 





FIRE PREVENTION MEETING 

The fire prevention committee of the 
Chicago Association of Commerce = 
have a luncheon meeting Aug. 27 at th 
Hotel La Salle when plans will be one 
lined for the observance of Fire Preven- 
tion Week, Oct. 4-10. J. R. Wilson is 
chairman of the committee. 


~NEW YORK — 


PUBLIC ADJUSTER SENTENCED 





Joseph J. Teplin, who has been oper- 
ating as a public adjuster in New York 
for 25 years, was sentenced to a term 
in Sing Sing prison by Judge Sullivan 
in general sessions court in New York. 
He had pleaded guilty to attempted 
arson in the third degree in connection 
with the burning June 20, of a haber- 
dashery owned by George Beitch at 1094 
Sixth avenue, Manhattan. Others in- 
volved in the case were also sentenced. 
After the fire, Beitch confessed to fire 
marshals that he had paid Teplin $200 
to burn the store and that he had an 
appointment to meet Teplin. He was 
permitted to keep the appointment and 
when he met Teplin the latter was also 
arrested. The stock and fixtures in 
Beitch’s store were insured by Alliance 
of Philadelphia. Teplin had offices at 
23 William street, New York. 


Reisz with Corroon & 
Reynolds in Midwest 


Frank Reisz has been appointed spe- 
cial agent of the inland marine depart- 
ment o fthe Corroon & Reynolds group 
for all midwest states, with headquar- 
ters in the Chicago branch. Previously 
tor 12 years he was with Appleton & 
Cox, and since 1937 has been manager 
of its Pittsburgh office. He succeeds 
John H. Walker who has entered naval 
air service as a senior lieutenant. 





Advertising Head 
of National Resigns 

















JARVIS WOOLVERTON MASON 


HARTFORD — The National Fire 
group announces the resignation of Jar- 
vis Woolverton Mason, manager of its 
advertising department, to take effect 
Sept. 1. He established the department 
five years ago, coming from the London 
Assurance in New York where he had 
a similar position. Prior to 1931 he was 
with an advertising agency in New York 
and earlier operated his own insurance 
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agency in Mount Vernon, New York. 

Currently attending the Bread Loaf 
Writers’ Conference at Bread Loaf, Vt., 
Mr. Mason has not announced future 
plans. 


Ky. Agents’ Leaders Meet 


LOUISVILLE—The executive com- 
mittee of Kentucky Association of In- 
surance Agents at a meeting here dis- 
cussed current problems and named del- 
egates to the annual meeting of the Na- 
tional Association of oe Agents 
at Chicago Sept. 21-24. J. Hack- 
worth, Shelbyville, wa PE will head 
the delegation, and be accompanied by 
Peyton Bethel, Louisville, secretary. 
G. R. Reed, Columbia, national counci!- 
lor, is ill and N. A. Chrisman, Pikeville. 
is alternate. There was discussion of 
closing the gap between fire and war 
damage insurance, procedure of the RFC 
relating to storage of commodities, a re- 
cent decision of the Texas supreme court 
prohibiting placement of coverage on 
state properties in mutuals. Purchase of 
a second fire and safety film was author- 
ized to be used in civil defense work. 
Fred Keisker, assistant secretary, dis- 
cussed the farm scholarship program of 
the Farm Underwriters Association and 
plans for working with agents in arrang- 
ing insurance schools for agents, solicit- 





ors and office employes. Peyton Bethel, 








Tentative Date for 
Commissioners 


John Sharp Williams, 3rd, in- 
surance commissioner of Missis- 
sippi, who is. president of the Na- 
tional Association of Insurance 
Commissioners, states that the 
date of its mid-year meeting in 
New York City has tentatively 
been set for Dec. 6-9 at the Penn- 
sylvania hotel. 





secretary, discussed cooperation of the 
college of agriculture, University of Ken- 
tucky and Dean Cooper’s farm fire pre- 
vention work. 


Convention Dates 





Aug. 28, Oregon agents, Portland, 

Multnomah Hotel. 
eae 24, Idaho Agents, Owykee Hotel, 

3o0ise 

August 24-26, Imsurance Section, 
American Bar Association, Detroit, Ho- 
tel Statler. 

Aug. 24-25, Utah agents, Ogden, Hotel 
Ben Lomond. 

Aug. 25-27, Blue Goose Grand Nest, 
Toronto, Royal York Hotel. 

Aug. 31, Washington agents, Seattle, 
Olympic Hotel. 








GRAYS REEF LIGHTHOUSE, LAKE MICHIGAN 


" Geaalinn aati 


Grays Reef Lighthouse in Lake Michi- 
gan, a modern, streamlined example of 
lighthouse construction, is one of six 
recently built with PWA funds. The dia- 
phone fog signal and radiobeacon in this 
tower are synchronized so that a vessel 
may determine its distance away by not- 
ing the time it takes for the sound sig- 
nal to travel through the air. The radio- 
beacon has played an important part in 
Great Lakes transportation. A compari- 
son of figures shows that the number of 
Great Lakes ships to be stranded during 
the four years following the use of radio- 
beacons was reduced by 50 percent of the 
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number stranded during the four years 
preceding their use. The saving of time 
by vessels taking radio bearings is also 
a large factor in economical navigation. 


As ocean travel became more prevalent, new 
lighthouses were built and old ones remod- 
eled to give maximum protection on the 
water. Contributing its share toward prevent- 
ing loss to ship and cargo, marine insurance 
has kept pace with the demand for more com- 
plete and widespread protection ig my haz- 
ards of the sea. Appleton & Cox, Inc., spe- 
cialists in this field for nearly three- -quarters 
of a century, maintains a world-wide organi- 
zation, always ready to assist to the limit on 
all ocean and inland marine risks. 
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Nationwide Rating Proposal by N. Y. 


(CONTINUED FROM PAGE 3) 
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follows: The New York rates are ob- 
tained as outlined above. In Texas an 
affidavit form of application is required 
similar to that of the New York City 
division. From the information con- 
tained in the application an average rate 
for the Texas locations is developed. 
For the remainder of the country the 
I.U.B. sends requests to the various rat- 
ing organizations for specific rates on 
locations listed in their states. 


Modification Determined 


After having received the specific 
rates from the various states’ organiza- 
tions the I.U.B. promulgates the aver- 
age rate based on the average estimated 
values shown for each location. The 
board then determines what percentage 
this rate should be reduced (or in some 
cases increased) to arrive at the desired 
advisory rate. 

“This factor is based on judgment,” 
the report points out. “The elements 
apparently entering into it are experi- 
ence of the class, competition, size of 
account, number of locations and ex- 
perience of the risk.” 

Since the I.U.B. has_ consistently 
made money in spite of the substantial 
discounts which it allows, the report 
does not criticize the organization for 
failing to reflect the experience of its 
business as a whole but for failure to 
achieve equity among various risks. 


DISCOUNT BASIS 


The report points out that the sched- 
ule of modifications from average rates 
which have been filed in New York state 
allows credits ranging from one-half to 1 
percent to 20 percent graduated accord- 
ing to the total number of locations 
country wide and that the original filing 
distinguished interstate multiple location 
risks as a peculiar class, recognizing 
“conditions of centralized management, 
distribution of liability, control of pre- 
mium accuracy under special auditing 
arrangements and reduced expenses.” 
Additional credits of 5 percent for pre- 
miums paid on full 100 percent values 
and 5 percent for reduction in overhead 
of the underwriting companies are also 
allowed. 

“There has never been any statistical 
verification of the relative experience by 
premium size groups except as is indi- 
cated by the aggregate 10-year experi- 
ence of I.U.B. reports which shows an 
over-all profit,” the report states. “It 
may be assumed that discounts from 
local tariff rates have been at least as 
much as are allowed under the filed 
plan. 

“It would appear that the same rea- 
soning which has been used to justify 
such discounts for a number of locations 
and size of premium should also be ap- 
plicable to risks written under form A 
and B. [These forms are comparable 
to forms 1 and 2 respectively and are 
available to single location risks in most 
states and for two or more locations in 
New York state. Average rates, however, 
are not used with these two forms.] There 
also should be no particular reason why 
a graduated scale of commissions should 
not be paid on premium accounts ac- 
cording to size without any distinction 
with respect to the form of policy. In 
fact, there appears to be no essential 
difference in the various types of report- 
ing forms and they could well be con- 
solidated into one form subject to the 
same treatment in accordance with a 
filed schedule or scale of rate modifica- 
tions. 


Limited to Buildings 


“It will be noted that the I.U.B. juris- 
diction as to forms and rates is limited 
to contents items and does not extend to 
buildings except in a very few classes, 
such as lumber. The general idea of 
fluctuating inventories and the adoption 
of reporting forms providing for pre- 
mium adjustments based upon average 








values was of course the central prin- 
ciple introduced with the formation of 
the I.U.B. The subsequent adoption of 
graduated credits for distribution of 
risk over numerous locations was like- 
wise limited in application to stock and 
other contents items. There would ap- 
pear to be no logical objection in theory 
to similar recognition in rating methods 
applicable to buildings of multiple loca- 
tion risks under a definite plan filed 
under the various rating laws. 

“In connection with reviews of agegre- 
gate insurance experience in the state of 
New York made from time to time by 
this department it has been established 
that a rate level which produces approxi- 
mately a loss ratio of 5114 percent would 
be reasonable and adequate after provid- 
ing an allowance of 43 percent for ex- 
penses, commissions and taxes, 1 percent 
for conflagrations and 2% percent for 
profit. In the case of interstate multiple 
location risks it is apparent that some 
portion of the reductions provided for 
in the filed plan represents savings in 
expenses and commissions. To the ex- 
tent that such reduced expenses are re- 
flected in the rate modifications there 
would be a corresponding increase in the 
permissible loss ratio on such classes of 
risks. Neither the I.U.B. nor the New 
York Fire Insurance Rating Organiza- 
tion has adopted any formal procedural 
recognition with respect to such permis- 
sible loss ratios except by natural im- 
plication flowing from the filed plan. 


Can’t Reflect Losses 


“Since the I.U.B., through its filed 
plan, is limited to modifications reflect- 
ing reduced expenses, distribution of 
exposure and full reporting require- 
ments, there does not appear to be any 
provision under the legal setup of the 
I.U.B. for the reflection in rates of the 
long term favorable or unfavorable loss 
experience. There undoubtedly is a pre- 
sumption that the underlying tariff rates 
are adjusted from time to time to follow 
the experience but it is questionable 
whether general rate revisions keep up 
with the experience. Under such cir- 
cumstances it would seem that the I.U.B. 
in attempting to recommend advisory 
rates which may more closely approxi- 
mate the true insurance costs also causes 
its member companies to resort to devi- 
ous methods of observing the rating 
laws of the several states depending 
upon the degrees of regulation or con- 
trol.” 

The report includes a tabulation of 25 
selected large risks rated by the I.U.B., 
showing for each the amount of insur- 
ance, premium, number of locations, dis- 
count, rate, and loss ratio. 

“An analysis of the table would indi- 
cate that the number of locations bears 
virtually no consistent relation to the 
discount allowed from the average of the 
tariff rates at the separate locations,” 
the report observes. “There would ap- 
pear to be some recognition of the loss 
ratios in many of the listed risks al- 
though there is no evidence of any ex- 
perience rating plan applicable without 
discrimination to all risks under a definite 
set of rules and eligibility requirements. 
There does not appear to be any tendency 
to develop an original rating system de- 
signed for large interstate risks. The 
practical development seems to follow 
year-to-year adjustments influenced by 
joss experience, competition, and other 
factors. 


Credibility a Problem 


“Any experience rating plan which 
could be superimposed upon the average 
of underlying schedule rates for each 
location or upon a system of class rates 
for industry groups would of course re- 
quire careful consideration of the credi- 
bility of risks by premium size and dis- 
tribution of exposure. It would also be 
necessary to establish a table of charges 
for all risks under a balanced plan to 
provide for the exclusion of losses in 
excess of a scale of stated limits. All 
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...and you will do well 
in September” 


That is a prediction we have no 
hesitation in making for P. F. & M. 
agents. 


For we happen to know that, before 
September arrives, every one of them 
will have in his hands a kit-ful of 
tested tools, designed to help him sell 
a certain timely class of protection. 


No hit-or-miss method (or lack of 
method) for him! All year long he’s 
been following a planned and chart- 
ed course of Organized Selling...and 
does he think it is the way to sell! 
If you would like to know more 
about why P. F. & M. agents are 
enthusiastic, just let us know. 
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of which calls for actuarial treatment 
which ‘has been unheard of in the fire 
insurance business. 

“Tf the fire insurance industry knows 
that there is a redundancy in the rates, 
particularly in the case of large risks 
having multiple locations, the solution 
is well within the control of the com- 
panies. If associations such as the In- 
terstate Underwriters Board are sincere 
in attempting to provide advisory rates 
more in line with the true insurance 
costs for such classes it should be in- 
cumbent upon the companies to legitima- 
tize their activities by submitting for 
approval an equitable and non-discrim- 
inatory rating plan or plans within the 
framework of the rating laws of the 
various states. , 

“The present form for reporting classi- 
fied experience is largely devoted to 
segregation by premiums and losses for 
the various types of policy forms. ... It 
is believed that information of more 
value would be obtained by the adoption 
of classes along the lines of the National 
Board codes or by industry groups.’ 


NEW YORK COMPARISON 


While admittedly representing the 
higher discount cases rather than a 
true cross-section of I.U.B. business, 
a list of 15 cases is included showing 
the contrast between New York state 
discounts and other-state discounts (ex- 
clusive of Texas). The New York dis- 
counts are in accordance with the 
schedule of modifications filed with the 
New York department and are in addi- 
tion to discounts from the 80 percent 
coinsurance rate, of 5 percent for pre- 
miums paid on full 100 percent values 
and 5 percent for reduction in over- 
head. The discounts in the second 
column. are in addition to a discount 
from the 80 percent coinsurance rate 
of 10 percent and of 10 percent for ap- 
plication of the 10 percent coinsurance 
clause. 








New Other New Other 
York States York States 
2 6 0.5 17 
8 30 20 67 
12 30 1 29 
2.5 10 6 32 
1 30 6.5 19 
0.5 34 5.5 69.5 
1 46 1.5 21 

1 25 





FINANCIAL REPORT 





The report contains in an appendix 
a ‘financial statement of the I.U.B.’s 
operations for the years 1936-40 in- 


bureaus being to check dailies and as- 
certain whether they are written on 
proper forms and at proper rates as 
filed for the particular risks located in 
their jurisdiction. 


Underlying Policy Daily 


“The daily report of the underlying 
policy which is submitted to the stamp- 
ing bureau,” the report continues, “may 
show (1) the average rate which is 
charged in the master policy in which 
case the rate would not agree with the 
specific location rate or (2) the specific 
location rate in which case it would 
not agree with or be on the same basis 
as the rate actually charged under the 
master policy. From the indications 
generally observed in connection with 
this examination it is the understand- 
ing of your examiner that in the few 
states where underlying policies are 
submitted on the basis of the local 
specific rate the compliance is mean- 
ingless; that where no dailies are sub- 
mitted the effect is obvious; and that 
in other jurisdictions the flagging of the 
daily as an underlying policy results in 
a perfunctory assumption that stamping 
by the I.U.B. which made the rate is 
a sufficient reason to overlook compli- 
ance with the requirements. 

“In connection with this examination 
a special survey of general practices of 
a large number of individual insurance 
companies was made with respect to 
treatment of underlying policies from 
a rating standpoint and also the allo- 
cation and reporting of premiums for 
statement and tax purposes. This sur- 
vey is to be included in a separate re- 
port. 


Should Be Distributed 


“It would appear that in those states 
where companies are held rigidly to the 
lawful rates both with respect to daily 
reports and the reporting of the proper 
premiums on business in such states 
for tax purposes the balance of the 
premium collected would be distributed 
among the other states. If in some of 
the other states the master policy aver- 
age rate is carried through on underly- 
ing dailies and reported for tax pur- 
poses the aggregate would in most 
cases exceed the total premiums col- 
lected unless some arbitrary adjust- 
ments were made in states having no 
regulation or control. 

“The issuance of numerous separate 
underlying policies and the submission 
of daily reports thereof on varying 
bases of rates and premiums to different 
State jurisdictions depending upon the 
degree of enforcement of local require- 








ee aa — 
1940 1939 1938 1937 1936 
Income: 
Assessments ......... $130,895.26 $126,746.46 $111,126.11 §$ 93,053.76. $ 98,376.19 
Miscellaneous ....... 53.75 60.63 62.95 119.50 93.09 
Total income....... $130,949.01 $126,807.09 $111,189.06 § 93,173.26 $ 98,469.28 


Expenditures: 











Atlanta office......... $ 38,419.20 $ 3,000.00 $ 2,245.25 $ 2,100.00 $ 2,100.00 
Chicago office......... 6,660.00 6,660.00 6,660.00 6. 660.00 6,660.00 
San Francisco office. . 5,506.15 5,210.85 4,116.00 3,676.14 3,370.00 
Credit information.... 245.00 242.77 250.31 280.00 277.50 
Drinking water sup- 

SE. -6cctewsencaans 186.34 180.75 231.91 215.59 219.61 
Furniture, fixtures, 

reer 3,371.95 5,324.75 2,726.05 807.30 
Postage—express ... 1,456.64 1,780.46 1,474.86 1,514.51 
Lunches and_ enter- 

errr 1,724.40 1,887.30 1,388.21 977.36 
Printing and stationery 3,048.45 3,459.73 1,986.40 2,546.80 
Publications ......... 69.50 85.85 93.56 107.56 
Rent and light....... 10,248.06 10,321.74 5,561.98 5,880.32 
ee aaa oe 72,649.94 71,135.48 59,010.14 57,514.05 
Social Security taxes. 2,614.3: 2,670.41 1,192.55 220.39 
Statistical service.... 2,841.91 2,721.46 2,289.20 1,968.81 
Telephone and tele- 

OS er era 2,158.36 2,336.92 2,578.92 2,623.35 2,734.76 
BEMVOURE sivcccovass 4,085.93 4,045.87 3,407.95 4,797.89 3,057.34 
Miscellaneous ....... 609.59 628.97 746.75 982.73 500.28 

Total expenditures.$120,895.76 $121,693.29 $113,859.58 $ 97,058.65 $ 90,456.59 

Surplus: 
3eginning of period..$ 12,913.17 $ 7,799.37 $ 10,469.89 $ 14,355.28 $ 16,342.59 
End of period........ 22,966.42 12,913.17 7,799.37 10,469.89 14,355.28 


The report is somewhat critical of 
the I.U.B. procedure in connection with 
underlying policies. After pointing out 
that in some 30 or more states there 
are varying degrees of rate control over 
fire insurance, where rates are filed by 
a central rating organization on behalf 
of member and subscribing companies 
the report states that in the various 
states there are stamping or audit bu- 
reaus acting independently or in asso- 
ciation with the local rating organiza- 
tions, the purpose of these stamping 





ments is misleading inasmuch as they 
do not represent the true facts. A 
more accurate procedure would be the 
submission of daily reports of the 
master policy with a schedule showing 
accounts, rates and premiums for each 
location. The furnishing of such in- 
formation would be proper inasmuch as 
the treatment with respect to any one 
location forms an integral part of the 
entire transaction as contained in the 
master policy which is the only contract 


with the insured. Incidentally it may 
be observed that final premium adjust- 
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ments are not reported to local stamp- 
ing offices.” 





Selected Risks Tabulation 





The tabulation of 25 selected risks referred to in the general story of the New 
York insurance department study of the Interstate Underwriters Board is: 


Amount of 


Discount Loss Ratio 


Insurance Premium Locations Percentage tate Percentage 
$ 1,190,000 3 19,278 29 1y $1.62 55 
5,485,000 43,880 225 30 .80 64 
11,000,000 82,500 235 17 75 47 
13,000,000 175,501 218 +25 * 1.35 91 
15,500,000 148,800 575 +19 -96 66 
6,900,000 64,170 532 5 93_ 76 
60,240,000 430,716 2,057 3 715 90 
21,000,000 55,700 50 33 17 20 
11,400,000 21,662 108 30 19 8 
20,000,000 27,000 1il 61 135 120 
24,000,000 30,720 152 46 .128 2 
40,000,000 86,000 305 24 215 37 
4,226,000 17,749 711 71 42 34 
9,000,000 42,210 40 0 -469 4 
27,000,000 95,850 44 0 .355 29 
68,850,000 97,100 50 0 142 306 
2,380,000 8,040 72 0 -338 | 728 
9,900,000 13,860 1 0 14 § 
13,886,000 23,329 101 0 -227 3 
14 000,000 42,000 150 30 .30 47 
44,432,582 124,411 1,985 64 .28 29 
6,963,000 23,117 383 13 332 47 
31,000,000 77,500 943 60 25 3 
12,419,936 57,128 45 26 -46 19 
5,000,00 20,000 622 75 -40 49 
10,334,000 22,700 145 26 22 0 








inal $160, 000,000 War 
Damage Cover in La. 


Henry A. Steckler, Inc., New Orleans, 
fiduciary agents for War Damage Cor- 
poration through the Agricultural, report 
that up to July 31 total war damage lia- 
bility written was $160,100,812. On this 
producers were paid commissions of 
$12,305 or an average commission of 6% 
percent. Eighty-two percent, or $129,- 
516,636 of the total liability, was in New 
Orleans proper. 

Lafayette Fire wrote $30,000,000, with 





95 percent in New Orleans, and average 
commission approximately 6% percent. 
Local offices, where no extremely large 
lines were written, reported a much 
higher average commission. 

Leon Irwin & Co., one of the larger 
New Orleans agencies which sent ap- 
plications direct to its companies, esti- 
mated total liability written by that of- 
fice was in excess of $50,000,000. 


John M. Flynn, 69, executive vice- 
president of Pennsylvania Manufactur- 
ers Casualty and Pennsylvania Manu- 
facturers Fire, died in Philadelphia. 








You've read about “Planned Progress,” the booklet 
that has helped hundreds of agents from coast to 
coast increase their premium income from 8% to 
37% in a single year. The.chances are that you 
have meant to send for it. We suggest strongly that 
you do it now. Right now. The book really is that 
important to you. 


Here's why. Today you must seek effective ways to 
protect your agency from the unusual circumstances 
coincident with war. Reduced premium income re- 
sulting from tire rationing and restriction on new car 
sdles must be offset by other revenue. Stopping of 
new fire premiums due to dislocations and suspen- 
sion of certain businesses, less insurance spending 
by the heavily-taxed middle-income group, and the 
prospect of doing business without the use of your 
car—all must be faced—squarely. There has never 
been a greater need for agency planning. 


The booklet “Planned Progress” shows you how to 
solve today’s pressing problems. It shows you how 
you can analyze your agency and your office 











methods, your prospects and your competitors, your 
community and your opportunities. It tells you how 
you can get a personalized plan of action based on 
an agency analysis. It will enable you to take 
today’s conditions and today’s opportunities in your 
stride. 


Send for your free copy of “Planned Progress” the 
very next thing you do. Send for it even though 
you have no intention of adding to your company 
list. There is no obligation except to yourself. 


BOSTON INSURANCE COMPANY 
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NEWS OF FIELD MEN 





Kenzel Joins 
Phoenix, Eng., in Wis. 


R. A. Kenzel of Milwaukee who is 
known throughout the country as grand 
wielder of the Blue Goose, has made a 
change in company connections. For- 
merly Wisconsin state agent for North- 
ern of London, he has now gone with 
Phoenix of London in the same capacity 














R. A. KENZEL 


succeeding the late H. C. Gissel. His 
headquarters will be at 741 North Mil- 
waukee street, Milwaukee. 

Mr. Kenzel started in 
in 1916 at the head office of Home. 
After 11 years he went with National 
Liberty in the underwriting department 
and for a short time was located in 
Pittsburgh for that company before 
joining Northern Assurance first at the 
head office and later being assigned to 
field duties. 


the business 


Kansas Fire Preventionists 
Outline Fall Activities 


Fall activities of the Kansas Fire 
Prevention Association will be launched 
Sept. 29 with an inspection of Law- 
rence. Harry K. Rogers, Western Ac- 
tuarial Bureau, Chicago, will speak at 
a joint chamber of commerce luncheon. 

Committees of the Kansas association 
are lining up their “contact men” for 
the Fire Prevention Week campaign. 
Towns entered in the Inter-Chamber 
Fire Waste Contest are under the di- 
rection of W. H. Jones, state agent of 
Automobile, and non-affiliated towns 
are under the leadership of Ivan N. 
Hemphill, special agent for Hussey & 
Hussey, Topeka general agents. 

Victor E. Herbert, Firemen’s, secre- 
tary of the association, will give his 
demonstration of a model civilian de- 
fense control center at a meeting of 
Kansas mayors, fire chiefs and other 
city officials in Topeka Sept. 21-23. 
Similar demonstrations have been given 
at a number of cities over the state 
during the summer. 

Fire prevention exhibits and displays 
are being prepared for the two Kansas 
state fairs in Topeka the week of Sept. 
12 and Hutchinson the week of 
Sept. 19. 


A. E. Smith Succeeds 
Kenzel for Northern in Wis. 


A. E. Smith has been appointed spe- 
cial agent in Wisconsin by Northern of 
London, succeeding R. A. Kenzel, who 
resigned to go with Phoenix of London. 
Mr. Smith will leave for Milwaukee Aug. 
24. E. D. Patton, assistant United States 
manager, who has general supervision 
over the western territory, will accom- 


pany him, spending several days famil- 
larizing Mr. Smith with his new duties. 

Mr. Smith joined the Northern staff 
several years ago, after earlier experi- 
ence in the business and has done spe- 
cial work for various divisions of the 
company, both in the office and in vari- 
ous fields. P 


Indiana Preventionists’ 
Committees Are Named 


G. R. Pritchett, American of New- 
ark, president Indiana Fire Underwrit- 
ers Association, has appointed new 
committees. The chairmen are: rules 
and forms, H. A. Stevens, Security; 
educational and B. D. O., W. R. Cas- 
key, Travelers; fire prevention bulletin, 
Alvin E. Bulau, Home; attendance, R. 
L. Dubois, North British & Mercantile; 
national defense, R. O. Richards, Crum 
& Forster; grievance, G. L. Heinz, 
Springfield; farm association, J. R. 
Munson, Home. 

The first regular fall meeting 
be held Sept. 28 at Indianapolis. 


New Commiitee Heads in Mich. 


Appointment of the chairmen for the 


will 


various committees of the Michigan 
State Fire Prevention Association has 
been announced by Fred H. Pierson, 


president. E. C. Saulcy, Great American, 
is chairman of the arrangements com- 


mittee; Donald B. Davidson, Firemen’s, 
speakers; Robert E. Foster, Michigan 
Fire & Marine, school; W. S. Byler, 


Fireman’s Fund, church; A. B. Paulsen, 
Continental, National Fire Waste Coun- 
cil. For the firemen and Boy Scouts 
committee, J. Frank Bohrer and George 
E. Kelly will act as co-chairmen. Stuart 
Morgan is chairman of the public rela- 
tions committee and John A. Bell Mich- 
igan Inspection Bureau, will head the 
hospital committee. 

The first important meeting of the 
executive committee has been scheduled 
for Aug. 24, in Jackson. 





Honor Reynolds in Denver 
DENVER—Howard A. Reynolds, 
Home, San Francisco, grand supervisor 
of the Blue Goose, was guest of honor 
at a luncheon given by the Colorado 
pond, of which he formerly was a mem- 
ber. Mr. Reynolds stopped in Denver 
on his way we the grand nest meeting in 
Toronto. J. Kulp, most loyal gan- 
der, H. <7 Schedeume, supervisor, and 
S. B. McAllister, past most loyal gan- 
der, will accompany him to Toronto. 


Illinois Blue Goose Golf 


The Illinois Blue Goose will hold its 
golf playoff at the Big Run Golf Club 
near Lockport, Ill., Sept. 3, as the 
Joliet Local Agents Association will be 
having its annual party at the same time. 
» 2. Jana, Hanover, is chairman of the 
entertainment committee, the others be- 
ing Gale Tilman, vice- chairman; a.. &. 
Campbell, Ben FE. Peters, E. M. Eichen- 
berger, James E. Guy, H. L. Pettigrew 
and S. S. Leseth. 


Miller to Mountain Field 


St. Paul Fire & Marine has trans- 
ferred Special Agent J. E. Miller from 
Louisiana to the mountain field to as- 
sist Harry Amonette, state agent in 
Denver, while the latter is incapacitated. 
Mr. Amonette plans to go to the Mayo 
clinic at Rochester, Minn., for treatment. 
Mr. Miller served five years in the home 
office and in Louisiana was associated 
with State Agent J. L. DeTreville. He 
will have his new headquarters in the 
Gas & Electric building, Denver. 


Chapman to Eastern New York 


J. B. Chapman will take over Sept. 1 
as state agent in eastern New York for 
the St. Paul Fire & Marine. He suc- 
ceeds the late F. C. Waterman and will 
have office at Albany, as Mr. Waterman 
did. Mr. Chapman has been state agent 
for the St. Paul in Mississippi for the 


last three years and before that was 
with the Continental in Texas and Mis- 


sisippi. 


Iowa Pond Meets Sept. 14 


DES MOINES—Iowa Blue Goose 
will hold its first — of the fall sea- 
son Sept. 14. W. S. Volz, special agent 
of Fireman’s Fuad most loyal gander, 
will preside. 


Munson Goes with Firemen’s 


Earl Munson, who has been with the 
William Walsh’ general agency in Min- 
neapolis, has joined the Firemen’s of 
Newark as state agent in Minnesota out- 
side the Twin Cities. Ed Erland con- 
tinues as state agent in the Twin Cities. 





Croke in Detroit with Security 


Security of New Haven has 

E, Croke as Detroit service office 
manager succeeding J. M. Treble, who 
has been granted leave to enter the 
navy as a lieutenant, senior grade. 


named 





George Van Wagenen, general agent, 
is the Minnesota Blue Goose golf cham- 
pion. He had low gross at the annual 


tournament at the Minneapolis Country 
Club. 

William Happe, veteran inspector with 
Bureau, is re- 


the Kansas Inspection 
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cuperating at his home in Topeka from 
a serious illness that has kept him con- 
fined the past two weeks. 


Georgia Executive Committee 


ATLANTA—The complete member- 
ship of the executive committee of the 
Georgia Association of Insurance 


Agents has been announced by Ruther- 
ford L. Ellis, president. The commit- 


tee as named is: Miss Edith Lanier, 
West Point; P. M. Lancaster, Sylves- 
ter; James A. Berry, Augusta; Robert 
Haris, Cordele; George Fesperman, 
Waycross, Joe Espy, Savannah, and 
James C. Dunlap, Atlanta. 

Delano Lawson of Chicago, son of 


Vice-president and Western Manager 

Lawson of the Fireman’s Fund, 
one of the champion crew in the 
Great Lakes yacht championship at 
Mentor near Cleveland. He was the 
jib tender of the crew of the Burnham 
Park Yacht Club of which his — 
is commodore. The Burnham Park 


was 


crew won in the regional test in the 
south Lake Michigan area at Milwau- 
kee, Star boats being used. In the 


championship final races the competing 
crews used other boats than their own. 
Del Lawson is one of the crack yachts- 
man of the Burnham Club. 





EVEN A POOR FISH WANTS 
TO SEE THE WORM 
BEFORE HE BITES! 


How much more important that your prospect see for himself his need 
for the coverage you are selling! Amplify a short sales talk with the 
easily-understood visual presentation of the MARCH OF SECURITY! 
Agents using it report greatly increased sales. How about you? 














SECURITY INSURANCE COMPANY - THE EAST & WEST INSURANCE COMPANY 
w 
THE CONNECTICUT INDEMNITY COMPANY. 
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Effect of Sausage Lengths 


\ very striking and yet obvious lesson 
is taught local agents by the announce- 
ment that Rich, Inc., the largest depart- 
Atlanta, has transferred 
ali of its insurance to direct writing 


ment store in 


mutuals. As is the case in many sec- 
tions, all local agents make a bid for 
yart of the business of an establishment 
that is patronized more or less by them. 
Therefore no office gets a sufficient part 
of the line to warrant it giving it intelli- 

nt and needed service. This results in 
an assured being greatly handicapped 
his insurance program. In many com- 
lunities where insurance is carried by 
a municipality, county or school district 
all agents make a play for the business 
and it is divided up into sausage lengths. 
Again no one is really responsible for 
the service to which the policyholder 
is entitled, 

Some years ago the insurance com- 
mittee of the 
ciation after making a survey 


American Library Asso- 
and study 
of the placing of insurance on part of 
libraries came to the conclusion that at 
least 50 percent or preferably 60 percent 
or more of the line be given to a service 


giving agency having facilities to look 
after the protection as it should and 
supervising all the insurance carried. 
The recommendation of the committee 
was bulletined to members of the asso- 
ciation and many library boards followed 
the suggestion, with very beneficial 
results. 

In case of Rich, Inc., the business was 
divided among more than 100 agents. 
The store evidently desired to create 
good will. In case of a public institu- 
tion the agents make a plea that they 
are taxpayers and hence entitled to part 
of the insurance. Finally the Atlanta 
establishment became convinced that it 
was not getting the proper insurance 
service because no one was responsible 
for seeing that the coverage was ade- 
quate and proper. Inasmuch as no 
agency in Atlanta was giving any serv- 
ice to Rich, therefore, the assured con- 
cluded that there was no advantage in 
paying the rate that included an agent's 
Hence it went to direct writing 
graphic 


income. 
institutions. This is a very 
example of what happens in cases of 
this type. 


Importance of Conventions Recognized 


WHETHER or not to hold their usual 
conventions and business conferences 
has been a real problem for many com- 
panies and associations to decide, in view 
of the reports about traveling difficulties, 
travel priorities, shortages in hotel ac- 
commodations, and particularly the atti- 
tude of the federal government’s office of 
defense transportation. A recent bulle- 
tin issued by the American Management 
Association which holds many _busi- 
ness conferences throughout the 
vear—among the important : 0 
which is_ its conference 

throws some 
the standards 


most 
insurance 
interesting light on 
which the office 
of defense transportation is applying in 
deciding whether to give any proposed 
convention jts sanction or veto. 

The American Management Associa- 
tion contemplates no curtailment of its 
regular conference schedule, a decision 
which has been reached following dis- 
cussions among the association's officers 
and consultations with the office of de- 
fense transportation, hotels in key cities, 
and railroad companies. The fact that 


A. M. A. meetings are not held for social 
or entertainment purposes but are de- 
voted almost entirely to managerial 
problems of war production places them 
in a category of meetings of which the 
ODT approves, the bulletin points out. 
Many phases of insurance are quite di- 
rectly related to the war effort or to 
minimizing the effect of war’s disrup- 
tion on important phases of civilian life. 
Evidently, to the extent that conferences 
stick to business and that business has a 
bearing on the war effort, no one need 
feel guilty about traveling to and 
from such conferences. Further- 
bulletin points out, 
despite reports that the army is tak- 
hotels the 
ment knows that sufficient hotel space 
must be left to accommodate legitimate 
business travel, though it is important to 
make hotel reservations as far in ad- 
vance as possible. Also because of the 
burden on the railroads lower 
berths and staterooms will not always be 
obtainable and as with hotels reserva- 
tions must be made well in advance. 


more, as_ the 


ing Over various govern- 


heavy 


Giving Employes Elementary Training 


THE announcement of the Chicago 
committee of the Insurance Institute of 
America that it will conduct primary 
classes in that city in September recalls 


a remark made by Wade Fetzer, Jr., 
vice-president W. A. Alexander & Co., 
Chicago, at an insurance luncheon some 


weeks ago. Talking about public rela- 


tions and a more ae knowl- 
edge of insurance and what it stands 
for he said that in his opinion the insur- 
ance industry should first start with its 
own employes. He opined that there 
was a great opportunity to educate those 
up and down the line in insurance offices 
whose eyes are fixed on one desk and 
hence know little about the business as 
a whole, its magnitude, what it is striv- 
ing to do, what it has accomplished, 
what are its elementary processes, etc. 
In the discussion that followed it was 
stated that an employe of an insurance 
office was very sure to be asked by a 
friend or acquaintance as to the business 
in which he was engaged. The reply 
would be that he was employed in an 
insurance office. The inquirer might 
speak with some disdain or probably a 
sneering remark about insurance. The 
employe would not have sufficient infor- 
mation, arguments or understanding to 


~ PERSONAL SIDE 
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combat this sort of observation. It 
would be worth much not only to the 
employes but to the employers and the 
business at large if junior clerks and 
beginners had the opportunity to learn 
something about the business in which 


they are engaged so that they would 
be proud of it. 
These elementary insurance classes 


might well be formed in every place of 
consequence. Home or general offices 
should conduct their own schools. It 
is especially necessary these days when 
girls are being employed in 
insurance offices that are new and 
untried. We cannot expect the out- 
siders to learn much about the insur- 
ance if those doing daily clerical help 
do not understand it. 

The Chicago classes will consider only 
fire and casualty but the same argu- 
ments for better employe understanding 
apply to all branches of insurance. 


so many 


F THE BUSINESS — 





Charles F. Howell, veteran and dis- 
tinguished editor of the “Weekly Un- 
derwriter” of New York, suffered a se- 
vere attack last week at his home, 129 
Columbia Heights, Brooklyn, and is 
still in a serious condition. He is con- 
fined to his bed. Mr. Howell is one 
of the oldest insurance editors in point 
of service. At one time he was editor 
of the old “Argus” in Chicago. From 
Chicago he went to New York pur- 
chasing the “Insurance & Commercial 
Magazine” in 1900. He became manag- 
ing editor of the “Weekly Underwriter” 
in 1918 and editor in 1926. Aside from 
his insurance editorial and news work 
he is the author of three or four travel 
books. Mr. Howell is one of the en- 
thusiastic alumni of Princeton Uni- 
versity, he now being vice-president of 
his class organization. He is the fore- 
most ocean-marine insurance news 
man and commentator in the trade 
journal field. 

His friends will be pleased to learn 
that he is making satisfactory progress 
toward recovery. 

Robert C. Hosmer, Jr., eldest son of 
President Hosmer of Excelsior of Syra- 
cuse, recently received his commission 
as second lieutenant in the army upon 
completion of his officers’ training course 
at Camp Davis in North Carolina and 
was married to Grace Flora Mather 
of Cleveland, daughter of S. Livingston 
Mather and the late Grace Harmon 
Mather. Lieutenant Hosmer for more 
than five years prior to entering the 
army in March, 1941, was special agent 
for Excelsior, making his headquarters 
in Cleveland where he met Miss Mather. 
Lieutenant and Mrs. Hosmer are now 
living at Williamsburg Inn, Williams- 
burg, Va., where he is associated with 
a coast artillery unit. 

Mrs. Hosmer is.a graduate of the 
Hathaway-Brown School of Cleveland, 
and attended Smith College. 

James F. Miazza, assistant general 
manager of the southwest department of 
Fire Companies Adjustment Bureau, 
Dallas, spent a brief vacation in New 
Orleans, his old home town. 


Harold C. Shadd, Sheboygan, Wis., 


local agent, has been appointed assist- 
ant executive secretary of the citizens 
service corps, Wisconsin council of de- 
fense. He will be located at state 
headquarters in Milwaukee and visit 
county defense councils to set up ma- 
chinery for mobilization of volunteers. 
He will continue his agency, giving it 
as much personal attention as his de- 
fense work will permit. 

Carroll L. DeWitt of Daytona Beach, 
Fla., former assistant United States 
manager of Eagle Star, who has been 
incapacitated for some months, is now 
a patient in the Pollock Convalescent 
Home, 922 North Wild. Olive, Daytona 
3each. He is not able to write but en- 
joys hearing from old-time friends. Mr. 
DeWitt was thrown out of gear early 
in the winter season. 

By appointment of the Federal Re- 
serve Bank of Chicago, Ernest Palmer 
of Springfield, former insurance director 
of Illinois, was named general chairman 
for Sangamon and Christian counties in 
Illinois for the sale of the Treasury’s 24% 
percent “tap” issue. 

H. Dana Allis, West Hartford, Conn., 
examiner for the New England depart- 
ment of the Aetna Fire, completed 35 
years service with the company. He 
started with Aetna Life in 1903 as sten- 
ographer, and four years later joined 
Aetna Fire. In 1914 he was promoted 
to map clerk for New England and a few 
years later to examiner for that territory. 

Lieut. John Orr Giles, assistant 
treasurer of Millers National, was mar- 
ried at the Lake Forest, IIl., home of 
his bride, formerly Mrs. Daisiana Smith 
Pirie, daughter of Franklin P. Smith. 
They are on a wedding trip. Upon 
their return they will reside in Lake 
Forest until navy orders take Lieuten- 
ant Giles elsewhere. 


DEATHS 


Many insurance men attended the 
funeral services for Byron D. Forshay, 
77, well known Anita, Ia., agent and 
father of R. W. Forshay, president Na- 
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tional Association of Insurance Agents, 
held at Anita. Among the pallbearers 
were W. H. Harrison, Iowa state agent 
of National of Hartford, a long-time 
friend of the family, and Paul Henhan, 
local agent, Griswold, Iowa. 

Insurance men attending included: C. 
R. Fischer, Iowa commissioner; C. E 
Parks, superintendent farm department, 
National; D, W. Barns, Iowa manager, 
Forrest Riddell, district supervisor, 
United States Fidelity & Guaranty; H. 
P. Martin, Des Moines manager St. 
Paul F. & M.; C. H. Smith, Iowa state 
agent Springfield; A. A. Ingram, spe- 
cial agent National; Leon FE. Morse, 
president Iowa Association of Insur- 
ance Agents, and a_ delegation of 
agents from Council Bluffs; John Cut- 
ter, Shenandoah, secretary, B. C. Hop- 
kins, Des Moines, national councillor, 
and Richard Bell, Atlantic. 

Edward Kennedy Reese, 56, Indianap- 
olis local agent, died there after an ill- 
ness of two weeks. He was a native of 
Baltimore but had lived in Indianapolis 
since he was a child. 

J. J. Wexler, 42, 
National of Denver, died there after a 
month’s illness. A native of New 
York, he had been with National 17 
years. In 1932 he was made secretary 
and in 1940 was promoted to vice-presi- 
dent. 

Ashbrook C. Frank, who retired as 
president of the “Insurance Field” sev- 
eral years ago, died of pneumonia at 


vice-president of 


his home in Louisville at the age of 
67. He was a native of Kentucky and 
was educated at Kentucky University. 


He entered the insurance publishing 
business and for a number of years rep- 
resented the “Insurance Field” in New 
York City in charge of its printing de- 
partment. He enjoyed a wide acquaint- 
ance among insurance people and was 


very popular personally. 
First Lieut. J. D. Busiek, army air 
corps, died in line of duty at Luke 


Field, Phoenix, Ariz. He was a Hous- 
ton local agent and was the second one 
from the membership of the Houston 
Insurance Exchange to enter the serv- 
ice. Lieutenant Busiek won his wings 
in California last fall and was assigned 
to Luke Field as a flight instructor. 
Funeral service was held in Kansas 
City, Mo. He has two brothers in the 
army. 

William R. Scaff, Indiana state agent 
of Phoenix of England, and his wife and 
18-year-old daughter were killed near 
Lenhartsville, Pa., when a truck crashed 
down on top of their car, crushing the 
three occupants. Mr. Scaff had repre- 
sented Phoenix in Indiana for 20 vears. 

Eugene Graf, 53, associated with Clay- 
ton K. Brooks, well known Boston ad- 
juster, died there. He entered the em- 
ploy of the old General Adjustment 
Bureau in 1935 and was assistant man- 
ager for a time in Boston and later was 
transferred to Jamaica, L. I., as man- 
ager. 

Richard L. Morey, 79, well known lo- 
cal agent in Gloucester, Mass., is dead. 





WANTED 
EXPERIENCED ACCOUNTANT 

Large Chicago meral Insurance Office requires 
an experienced accountant preferably with some 
insurance training. Excellent opportunity. Give 
qualifications in detail, age, experience, draft 
status. All applications held confidential. Ad- 
dress Q-38, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, IIl. 














FIELD POSITION WANTED 
by experienced fire insurance man. (15 Yrs.) 
Familiar with Illinois Field but will travel any- 
where. Age 34, draft classification 3. Refer- 
ences. Address Q-37, The National Underwriter, 
175 W. Jackson Blvd., Chicago, IIl. 














AVAILABLE 


Executive with fire underwriting, adjusting, esti- 
mating, appraising and construction experience 
desires position as field — or adjuster for local 
company or large agenc Q-39, The 
National tedwectier, # 175 W. Jackson Bivd., 
Chicago, Ill. 








Pacific Coast Executive 
Taken by Death 





Clifford L. King, assistant manager 
of the Pacific Coast department of 
Crum & Forster 


in San Francisco, 
died last week af- 
ter an illness of 
about a year which 
had _ incapacitated 
him from his du- 
ties. No successor 
has yet been ap- 
pointed, and due 
to Mr. King’s 
prominence it is 
understood the va- 
cancy will not im- 
mediately be filled. 
Mr. King had 
been with the 
group since 1919, 
agent in Washington 
1924 he went to San Francisco as as- 
sistant coast manager. Since he was 
taken ill his post had been kept open 
for him by Ward S. Jackson, Pacific 
Coast manager, in the hope that he 
might eventually resume his duties. 
Mr. King was a keen student of the 
business and had been active in educa- 
tional efforts of the business since go- 
ing to San Francisco. He was elected 
vice-president of the Fire Underwriters 
Association of the Pacific in 1941, but, 
because of ill health, was unable to as- 
at the 1942 meet- 





Cc. L. King 


joining as general 
and Idaho. In 


sume the presidency 
ing. He also was active in the Pacific 
Board, serving as a member of several 


important committees prior to his ill- 
ness. 

Mr. King was graduated from Cor- 
nell in 1933 and founded the insurance 
firm of Lucas & King at Everett, 
Wash., later known as Lucas & Peter- 
hagen. 

In 1919 he joined Ballard’s Insurance 
Agency in Seattle. Later the same year 
he was named general agent in Wash- 
ington and Idaho for Crum & Forster, 
covering the northw%st states until 
1924, when he was cziled to the Pacific 
department office at San Francisco, 








He was active in the Massachusetts As- 
sociation of Insurance Agents. 

Kenneth E. Innes, who 
headed the Innes & Innes agency, 
terloo, Ia., died in Madison, Wis. 

William Joost, 60, fire manager at 
Pacific Coast Fire’s head office at Van- 
couver died there. He was formerly 
traveling inspector for the company, 
and also formerly with the old Wash- 


formerly 


Wa- 


ington Fire under Henry Carson in 
Seattle. Stuart Lindsay, assistant to 
Mr. Joost, will succeed him. 


Herman C. Gissel, 46, Wisconsin 
state agent of Phoenix of London, died 
at a Milwaukee hospital recently after 
being rushed there from his home when 
he became seriously ill, Death was 
caused by internal injuries and shock 
believed to have been caused by an 
automobile accident near Marshfield, 
Wis., a week earlier although there 
were no immediate signs of any seri- 
ous injury. Mr. Gissel went to Mil- 
waukee eight years ago as field man 
for Phoenix of London after some 23 
vears in the New York office where 
he started as an office boy. He was 
a veteran of the world war and a mem- 
ber of the American Legion. 

George C. Connell, 72, Findlay, O., 
agent and former city councilman, died 
of a heart attack. 

Horace P. Hobbs, 54, Pontiac, Mich., 
agent since 1918, died unexpectedly in 
his office. He was a native of Kalama- 
zoo, where the interment took place. 

C. A. Volz, Oklahoma City, father of 
W. S. Volz, Des Moines, Iowa, special 
agent of Fireman’s Fund and most loyal 
gander Iowa Blue Goose, died. 





Hugh H. Earle, who was Oregon in- 
surance commissioner several years ago, 
has become the proprietor of the Reeds- 
port Packing Co. Before becoming com- 
missioner, he operated a local agency in 
Eugene for many years. 


Assail Income Tax Proposal 


(CONTINUED FROM PAGE 2) 





the policyholders in the form of divi- 
dends would pay a tax 40 to 60 percent 
higher than if the dividend to policy- 
holders were consumed as expenses. 
Mr. Gruhn contended that the pro- 
posal would be especially damaging to 
medium sized mutual companies, 


No Basis For Size Division 


Referring to specific provisions of the 
bill applying to mutuals, Mr. Gruhn said 
that they exempt companies with less 
than $100,000 of assets, and, as to the 


others, the first $50,000 of net income is 
not to be taxed. On the remainder, it is 
claimed, he said, that they are to be 


taxed on the same basis as stock com- 
panies with certain allowances for divi- 
dends returned to policyholders and ad- 
ditions to apportioned surplus, which is 
perhaps completely nullified b-- the con- 
tradictory character of the “rovision 
which would permit this deduction. 

It never has been shown, he said, that 
there is a point—whether assets, pre- 
mium volume, amount at risk, number 
of members, area covered, kinds of risk 
insured, surplus funds, or some other 
yardstick be used—at which a mutual 
company ceases to be a non-profit or- 
ganization and automatically becomes a 
profit making enterprise. If it is sound 
policy to exempt from income taxation 
a non-profit company which furnishes an 
essential consumer service to 100 or 
1,000 members at cost, the same treat- 
ment should not be denied to a large 
non-profit company rendering the same 
essential consumer services at cost to a 
larger number of consumers. 


How to Compute Tax 


He pointed out that the stock com- 
panies control 83 percent of the fire pre- 
miums and 73 percent of the casualty 
premiums, and although the bill is said 
to be applicable only to about 20 percent 
of the mutual companies, the results 
would fall on more than 80 percent of 
mutual policyholders. 

Since the provision makes mutual 
companies subject to the excess profits 
tax, the question naturally arises as to 
how this tax is to be computed, he said. 
Nowhere in the bill is there any defini- 
tion or explanation of what is to con- 
stitute invested capital in a mutual com- 
pany, nor is it explained on what basis 
average earnings are to be computed. 
Thus in the application of this very im- 
portant provision, the mutual companies 
are left at the mercy of those who will 
be charged with the interpretation and 
application of the legislation. 

Another criticism Mr. Gruhn made is 
that no deduction is allowed for the full 
amount which the companies are re- 
quired to set aside in surplus or re- 
serves to meet the requirements of the 
various state laws and regulations of the 
state insurance commissions. 


Assails Stock Motives 


At the end of his argument, Mr. 
Gruhn accused the stock companies of 
misrepresenting the case and called the 
whole proposal a device to cripple the 
mutuals competitively by raising their 
operating costs; instead of the stock 
carriers meeting competitive costs “by 
taking a cut in their large profits.” He 
on“ in evidence a letter written by 
W. B. Joyce, New York, now head of 
the brokerage firm of W. B. Joyce & 
Co., former president and board chair- 
man of National Surety, whom he de- 
scribed as a “prominent stock insurance 
official” to the “Insurance Advocate” of 
New York, saying: “The campaign you 
are putting on will be worth hundreds 
and hundreds of thousands of dollars to 
stock insurance companies, and I have 
no doubt they will so recognize your 
activities.” 

Mr. Gruhn also said the stock com- 
panies had conducted a “long campaign 
of vilification and misrepresentation” 
against the mutuals generally. He said 
they have falsely accused the mutuals of 
being no longer mutual, but proprietary, 
profit-making financial giants, of accu- 
mulating unduly large surpluses which 
should be distributed to policyholders, 


of paying their officers exorbitantly high 
salaries and of constructing extravagant 
office buildings. On the salary matter, 
he said that out of approximately 2,600 
mutual companies there are only 16 offi- 
cials getting more than $25,000 per year 
in “salaries, commissions and _ othe: 

emoluments.” He added, “You can tains 
almost any two of the large stock com- 
panies and find in those two companies 
alone more men with salaries and com- 


missions above this figure, than in the 
entire mutual field.” 
“ T c 4 ’” 
We know from long experience, 


Mr. Gruhn said, “that the stock compa- 
nies would like to see mutual insurance 
destroyed. They seek to force all buyers 
of insurance to pay a tribute to their 
appetite for profit. They have tried to 
destroy mutual competition by means of 
boycott, to bully buyers of insurance by 
using the reciprocity racket, by rate 
manipulation (this is well indicated by 
the fact that the stock fire companies are 
now subject to an anti-trust action), and 
they have engaged in pressure politics, 
of which their long campaign in favor 
of this bill is a good example.” 


Murphy Appears 


Ray Murphy, New York, assistant 
general manager of the Association of 
Casualty & Surety Executives, who ap- 
peared before the House ways and 
means committee several months ago 
proposing that the tax exemption of mu- 
tuals be modified, appeared before the 
Senate finance committee and testified 
briefly. C. C. Chappelle, Washington, 
representing the American Farm Bureau 
Federation, also testified in favor of the 
proposal, taking the position that it is 
questionable whether any carrier with 
more than $100,000 in assets is truly 
mutual, and that the small farm mutu- 
als are protected from the proposed tax. 

Other witnesses against the proposal 
were O. E. Hurst, Lexington, Ky., rep- 
resenting the Kentucky Cooperative 
Fire Insurance Association and Harry 
P. Cooper, Indianapolis, secretary Na- 
tional Association of Mutual Insurance 
Companies. Harry F. Gross, Des 
Moines, secretary and manager Iowa 
Mutual Tornado Insurance Association, 
who was to have testified, will submit 
a brief instead. 


Company Committee 
to Supervise War 
Damage in Canada 


TORONTO—Finance Minister [Isley 
of Canada has announced the person- 
nel which will advise the government 
on the operation of its war risk insur- 
ance scheme, including key insurance ex- 
ecutives across Canada. 

James Matson, Montreal, manager in 
Canada of the Royal- L iverpool groups, 
is supervisor of the committee, Other 
members are: Chairman, Alex Hurry, 
manager Northern Assurance, president 
Canadian Underwriters Association; i 
H. Riddel, Canadian manager of Eagle 
Star, Toronto; J. A. Blondeau, president 
Fire of Canada, Montreal; Gaston Pratte 
of Pratte & Cote, brokers, Quebec; Dr. 
C. M. Vanstone, managing director Wa- 
wanesa Mutual; J. E. Proctor, chairman 
Canadian Federation of Insurance 
Agents, Toronto; J. P. McD. Costigan, 
chief agent in Canada of the Associated 
Factory Mutuals, Toronto; C. S. Riley, 
managing director Canadian Fire, Win- 
nipeg; T. W. Greer, managing director 
Pacific Coast Fire, Vancouver; Gordon 
Bell, president Vancouver-Victoria In- 
surance Agents Association, Vancou- 
ver; R. V. MacCosham of MacCosham 
Storage & Forwarding, Edmonton; J. D. 
Collins of Douglas, Rogers Co., Am- 
herst, N. S.; F. B. McCurdy, president 
Halifax Fire; H. S. Angas, Toronto, and 
G. D. Finlayson, Dominion superintend- 
ent. 

Work will be divided between the 
agents and the companies. 
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“PREFERRED”. .. 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 57 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 


company of an ever increasing number 


of policyholders and has cemented the 
mutually -profitable relationship — be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


- 


Sadler Insurance Company 
wp New York: 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 
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Maryland Casualty 
Adds $12,500,000 to 
lts Basic Funds 


Pres. Stewart McDonald 
Announces Plan for Capi- 
tal Structure Expansion 


BALTIMORE—Proposed_ expansion 
of the capital structure of the Maryland 
Casualty by the addition of $12,500,000 
in capital and surplus funds is an- 
nounced by Stewart McDonald, chair- 
man of the board and president, follow- 





STEWART McDONALD 


ing approval of the plan by the board 
of directors. 

“When completed,’ Mr. McDonald 
said, “this financing will make the 
Maryland Casualty one of the strongest 
and best equipped in the casualty and 
surety field and further will make prac- 
ticable the acquisition or formation of 
a fire and marine insurance affiliate, a 
plan which the management has felt for 
some time to be desirable.” 


Comment on Year’s Operation 


The developments of the company’s 
business this year, Mr. McDonald 
added, have made the financing entirely 
feasible. If the first six months rate of 
premium volume is maintained, he said, 
this year’s business will exceed that of 
any previous year in the company’s 
history. The high mark in net premi- 
ums heretofore was in 1929 when they 
amounted to $30,924,000. Last year, 
the company wrote $28,654,000 in net 
premiums. 

“Business operations to date have 
been profitable,” he said, “and surplus 
to policyholders at the end of the first 
seven months of 1941 was $9,546,000, 
the largest at any time since 1930.” 

(CONTINUED ON PAGE 22) 


Responsibility Dept. 
Cost Under $605,000 


Shortages in Gasoline 
and Rubber Cause Cut 
in Driving Accidents 


ALBANY—Largely because of the 
curtailment in driving due to the gaso- 
line and rubber shortage, reports to the 
financial responsibility division of the 
New York motor vehicle bureau are be- 
low the anticipated level and the final 
figures on the division’s expense for its 
first fiscal year, which ended June 30, 
are expected to be well within the 
$605,000 appropriation total. Expenses 
of the financial responsibility division 
are assessed against the casualty com- 
panies doing business in the state in 
proportion to their previous year’s vol- 
ume of automobile bodily injury pre- 
miums written in New York state. 

According to the annual statements 
filed with the insurance department, the 
premium figure for 1941 was $54,036,000, 
which means that the assessment will 
run about $11 per $1,000 of New York 
state bodily injury premiums. Lumber- 
men’s Mutual Casualty, with $3,650,000 
in New York B.I. premiums, will pay 
the top assessment. It will be noted 
that the total New York 1941 B.I. pre- 
miums are slightly less than the figure 
given in the New York casualty busi- 
ness, table published in THe NATIONAL 
UNDERWRITER last March. The latter fig- 
ure is net, while the basis for assessing 
financial responsibility division expenses 
excludes reinsurance ceded or assumed. 


Operation Not Unduly Expanded 


Another factor in addition to the drop 
in motor vehicle traffic that has been 
responsible for holding expenses down 
has been the motor vehicle bureau’s 
policy of holding down the scale of the 
financial responsibility division’s opera- 
tions in line with actual requirements 
instead of setting up too elaborate an 
organization in advance. While this re- 
sulted in the division’s being badly over- 
worked when the first flood of reports 
began to come in the setup was such 
that its personnel could be curtailed 
in response to the slackening tide that 
followed the gasoline and rubber re- 
strictions. 

Before the law was changed to make 
reporting of property-damage-only acci- 
— unnecessary if not in excess of 
$25 the financial responsibility division 
was getting about 3,000 reports a day, 
the peak figure being 3,700 in a single 
day. Under the amended law and the 
curtailment of driving the figure is now 
about 1,000 a day. 

None of these figures, of course, rep- 
resents the number of reportable acci- 
dents per day, for there is an average 
of about two and one-half reports per 
accident and as many as five reports 
on a single accident have been received. 
In addition to the routine work of han- 
dling the reports there are still compli- 
cated situations which arise that are 
not definitely covered by any specific 
provision of the law. For example, 
an uninsured car driven by a man who 
has borrowed it is involved in a report- 
able accident. Should the driver be re- 
quired to furnish the required evidence 
of financial responsibility? Or should 


Much Interest in 


“Share Ride” Cover 


Colorado and Oklahoma 
Officials Investigate; 
Releases Suggested 


DEN VER—Public interest in the in- 


surance and liability aspects of “share 
the ride” driving to save automobiles 
and tires continues to manifest itself. 


Attorney-general G. L, Ireland of 
Colorado issued an opinion on the sub- 
ject this week at the request of the 
Colorado highway traffic advisory com- 
mittee to the war department. 

Mr. Ireland advised automobile own- 
ers and drivers under these arrange- 
ments either to obtain adequate insur- 
ance which will cover their liability to 
passengers or to get written agreements 
waiving any right of action in the 
event of an accident. 

Urges Insurance Counsel 


Admitting that his opinion could not 
cover all the possible problems, Mr. 
Ireland advised any owner or driver 
who is not sure of his protection to 
seek competent insurance counsel. He 
said that under ordinary circumstances 
a release of liability, if properly drawn, 
should protect a motorist, but that one 
probably would be ineffective if the 
owner or driver were held guilty of 
wanton and wilful disregard of the 
rights of others. 

As was pointed out in THE NATIONAL 
UNDERWRITER last week, there is no 
longer any exclusion of liability if 
passengers are carried for charge in the 
standard automobile provisions, used by 
the great majority of carriers of all 
but there is an exclusion of use 
“as a public or livery conveyance.” 
While there is practically no law on 
the definition of this expression, insur- 
ance attorneys and claim men _ take 
it for wranaes that the common prac- 
tice of groups of employes driving to 
work and sharing expenses is covered 
without question. The only possibility 
of trouble, as some authorities see it, 
would be some general adoption of a 
uniform riding system, with prescribed 
charges, perhaps established by some 
public or emergency authority. Under 
such circumstances, it is conceivable 
that automobiles used under these con- 
ditions might be held to be “public or 
livery,” particularly if the law applicable 
to public carriers should be applied in 
deciding cases involving injury to 
passengers. 

Last week the Los Angeles Insur- 
ance Exchange took up with the com- 
panies the question of covering “share 


classes, 


ride” driving under a standard mileage 
fee contemplated by Office of Defense 
Transportation for that area. 
ASSURANCE IN OKLAHOMA 
OKLAHOMA CITY—J. B. Hunt, 
manager Oklahoma State Insurance 
Board, has received a letter from F. R. 


iaindatdhaneanenseanen ON PAGE 22) 


it be the car’s owner? “‘Tentatiedy the 
division is handling such cases by re- 
quiring evidence of financial responsi- 
bility from both the owner and the 
driver. 


War Coverage on 
Machinery and 
Boilers a Problem 


Question Arises as to 
Liability of the 
Private Carriers 
NEW YORK—The 


Corporation has 


War Damage 


indicated that in the 


event of war damage to installations in- 
sured under boiler or machinery poli- 
cies it would regard the loss as being 


caused by an “accident” within the 


meaning of the boiler and machinery 


policy and would not pay under the 
WDC policy until the issue had been 
settled by the courts. War Damage 


Corporation insurance by its terms does 
not apply until other coverage has been 
exhausted. 


Covers Inherent Hazards 


Some of the principal stock compa- 
nies in this field hold that their policies 
clearly do not include war damage, 
though not specifically excluding it. 
They contend that the coverage has 
always been limited to the hazards in- 
herent in the insured object or in its 


use, Furthermore they contend that 
even though the word “accident” as 
used in the policy were construed to 
cover more than the hazards inherent 


in the boiler or machinery and its use, 
enemy bombardment could not be re 
garded as an “accident” since it would 
obviously be a _ deliberate act even 
though it would of course be accidental 
that a bomb struck a given boiler 
rather than some other. 


Contention of Other Companies 


On the other hand, some other prom- 
inent stock companies feel that while 
war damage was not contemplated in 
drawing up the contract or fixing the 


rates for boiler and machinery cover 
age the* odds are that a court would 
hold that “accident” as used in the 


policy would be broad enough to cover 
Lombardment by the enemy. In this 
connection they point to the constantly 
more liberal trend in court decisions 
dealing with personal accident cases in- 
volving the term “accident.” 


Mutual Boiler’s Position 


From the insured’s point of view a 
confusing situation now exists. In the 
event of war damage to a boiler or ma- 
chinery installation covered by the 
usual casualty company policy, a 
claimant, even though the installations 
were also covered by the WDC, might 
have to wait through a long court bat- 
tle before being paid unless some ar- 
rangement were made between the 
WDC and the carriers to pay off claim- 
ants and then await the final decision 
as to who was liable. The greatest suf- 
ferers, however, would be the assured 
who relied on their casualty company 
policies to protect their boilers and ma- 
chinery from war damage losses as well 
as the normal hazards and who for 
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that reason failed to insure their boilers 
and machinery with the WDC. 

The leading mutual casualty company 
in the boiler and machinery field, Mu- 
tual Boiler of Boston, has written to 
each of its assured recommending that 
they sign an endorsement, enclosed with 
the letter, which states that the policy 
definitely excludes war damage. More 
than 70 percent of the policyholders 
have already signed the endorsements 
and sent them in and from the attitude 
shown in the replies the company’s of- 
ficials feel that they will soon have ‘en- 
dorsements from practically all policy- 
holders. New and renewal policies are 


also carrying the endorsement. 

While stock companies, feeling that 
the language of the boiler and ma- 
chinery policies is clear in its intent 


not to cover war damage have not sent 
out any notices to their assured, some 
of them have taken the precaution of 
notifying their field forces not to solicit 
business on the basis that the war haz- 


ard is covered and also to make the 
limitation clear to any buyers. 
Suggestion for the WDC 

The entire problem might be solved 
if the War Damage Corporation could 
issue a policy which would cover boil- 
ers and machinery for war damage in 
the event the company issuing the 
boiler and machinery coverage should 
deny liability for war damage. How- 
ever, this would in effect be putting the 
WDC in the position of insuring 


casualty company’s denying 
liability, a contingency against which 
the WDC is not legally empowered to 
insure. The WDC’s position therefore 
is that it has no alternative but to let 
the courts decide whé¢ther there is other 
existing coverage or not. 


against the 


Dunn Claims Service 
Opens a New Office 
at Des Moines, Ia. 


The John J. Dunn Claims Service of 


Peoria, Ill., is opening an additional of- 
fice to be located at 901 Register & 
Tribune building, Des Moines, tele- 
phone 4-6797. It will have the facili- 
ties for handling all types of insurance 
claims, investigations and adjustments. 
It will service Des Moines, and cities 


radius of approxi- 
mately 100 miles. Mr. Dunn will bein 
direct charge of the Des Moines loca- 
tion and will supervise major claims 
originating in the Peoria office. 

The Peoria office of John J. Dunn 
Claims Service will hereafter be man- 
aged by Attorney Lowell McConnell, 
who has been associated with that of- 
fice for the past 18 months. He was 
graduated from the University of IIli- 
nois in 1935, subsequently being em- 
ployed for four years by the Peoria 
branch of the Travelers in the claim 
department, and, later spending one and 
one-half years with the Lumbermen’s 
Mutual Casualty in the claim depart- 
ment at the Chicago office. 


located within a 


Two Promotions by Travelers 


Travelers has promoted two field as- 
sistants in the casualty department to as- 
sistant managers. W. S. Legge goes 
from New Haven to Philadelphia as as- 
sistant to Manager K. R. Webb. E. E. 
Sikes, casualty field assistant at Dallas, 
becomes assistant manager there. 

Mr. Legge joined Travelers in 1919, 
immediately after leaving the army sig- 
nal corps. After graduation from the 
home office training school he was as- 
signed to the Bridgeport office as cas- 
ualty field assistant and has served in 
that capacity in several branch offices. 
Mr. Sikes, a Texan, was sent to Dallas 
after graduation from the home office 
training school in 1937. 


W. J. O’Brien’s Change 


SAN FRANCISCO — William J. 
O'Brien, since 1939 claims manager, 
Cravens, Dargan & Co., becomes man- 
ager Pacific coast claims department, 
He suc- 
who returns to law 


Connecticut Indemnity, Sept. 1. 
ceeds W. ‘ 


practice. 


Carter, 


Texas Casualty Leaders Are Shown 





In the table below are shown those companies with casualty premiums of $1,- 
000,000 or more in Texas in 1941, together with their premiums tor the preceding 














four years: 
; 1941 1940 1939 1938 

Premiums Premiums Premiums Premiums 
1. Texas Employers. ......5..5.. $4,690,344 $4,103,485 $4,083,894 $4,068,107 
ee a ee ee 1,677,187 1,557,140 1,413,797 942,640 
LO ne ee 367,531 $5,660,625 $5,497,691 $5,010,747 
Be NE no hice ive Ge $2,301,951 $1,526,268 $1,028,742 $ 952,640 
3. Trmity Universal ..........; 2,109,356 1,699,630 1,606,941 1,548,312 
ee 1,913,699 1,701,397 1,684,875 1,621,131 
le Ee on 1,677,187 1,557,140 1,413,797 942,640 
OD, PERG é5 cee a cs cade 1,625,017 1,500,706 1,841,262 2,028,010 
7. Traders & General.......... 1,513,421 1,107,675 1,122,467 1,310,801 
©, teeta. A... ... 2 «22 as 1,479,685 1,382,466 1,394,414 1,177,348 
9. Commercial Stand. .......... 1,450,330 1,249,560 1,404,005 1,168,409 
DW acs cc niccee ewes en 1,366,694 1,407,967 1,632,586 1,497,984 
ci Ne CS i ee er 508,187 347,546 302,327 307,612 
| nee ee eet $1,874,881 $1,755,513 $1,934,913 $1,805,596 
ee he $1,331,112 $ 880,565 $1,053,803 $1,038,489 
BE MUM Bh ea Sk dee bcaen 1,187,297 957,590 882,843 880,573 
eS © ae ee Figs Not Avail. 439,996 379,648 314,621 
CE Gbas st snGaesesuacssoew. aimee $1,397,586 $1,262,491 $1,195,194 
MO 8 Sera a $1,106,867 $ 758,125 $ 793,272 $ 734,573 
6. epeeeee Tee. ...........-: 1,005,396 1,057,356 1,095,300 908,686 


Uihleins to Give $100,000 
to Families of Deceased 


The families of the 12 workers who 
were killed in the collapse of an old 
tannery loaded with 412,000 empty beer 
cases owned by the Schlitz Brewing 
Co., Milwaukee, will be zided by a do- 
nation of $100,000 from the Uihlein 
family, owners. The gift will be in ad- 


dition to funds forthcoming from the 
state industrial commission under the 
workmen’s compensation law. The 
building was undoubtedly insured for 
the loss. 

Attorney A. C. Backus, former mu- 


nicipal judge and now counsel for the 
Uihleins, announced the plan for the 
fund. He stated that the number of de- 
pendents and the financial status of 
each family will be studied before the 
money is distributed. Mr. Backus also 
said that the awards under the work- 
men’s compensation would probably to- 
tal $80,000 to $100,000, with the maxi- 
mum compensation for a single death 
about $7,500. 


State Farm Carriers Show 
Continued 6 Months Growth 


BLOOMINGTON, ILL. State 
Farm Mutual reported a 15 percent in- 
crease in premiums for the first six 
months of 1942 over the same period 
in 1941. The total was $13,027,000, an 
increase of $1,736,000 over the 1941 
first half total of $11,291,000. 

The loss ratio climbed from 63.9 per- 
cent to 66.4 percent, but this was more 
than offset by the drop in the expense 
1atio from 31.3 percent to 28.1 percent, 
thus cutting the combined loss and ex- 
pense ratio from 95.2 percent to 94.5 
percent. Total admitted assets went up 
from $25,510,000 as of Dec. 31, 1941 to 
$26,360,000 on June 30, 1942, while sur- 
plus during the same period climbed 
from $6,510,000 to $7,327,000. 

State Farm Fire wrote $550,900 in 
premiums during the first six months of 
1942, compared with $378,000 during 
the same period of 1941. From Dec. 
31, 1941 to June 30, 1942, assets of the 
fire company went up from $1,041,000 
to $1,293,000. Capital remained at $250,- 
000 and surplus increased from $160,- 
000 to $168,000. 


Sutherland with Colonial 


LOS ANGELES—John C. Suther- 
land has been appointed vice-president 
of Colonial of Los Angeles in charge 
of production in southern California. 
For five years he has been with Lim- 
ited Mutual Compensation and before 
that was for seven years with the state 


Adviser’ s Rens May Be 
Based on Payroll 


There has been a rumor that the war 
department would revise the method of 
figuring adviser’s fees under the Hill 
plan. It is known that the department 
has the subject under discussion and is 
conferring with other governmental de- 
partments so that any change would be 
uniform. 

One objective would be to equalize ad- 
viser fees between high and low pre- 
mium states. There is considerable dif- 
ference between fees in a state with large 
workmen’s compensation benefits and 
rates and one with a lower scale, for in- 
stance. The war department i is eyeing a 
payroll rather than a premium basis for 
fees, since payroll more nearly indicates 
size of risk, premium the hazard. 

There might come out of any revision 
a lowering of the average ‘fee, since the 
government would not be inclined to use 
the highest fees. Another possible ef- 
fect would be on commissions on regu- 
lar business, putting them on a payroll, 
not a premium basis. 


Dallas Group Hears Davis 


The Dallas Association of Accident 
& Health Underwriters held its month- 
ly luncheon Monday. At the meeting 
following, President Charles Fair, man- 
ager Travelers, presided, and Lem 
Swinney, general agent Pacific Mutual 
Life and chairman program committee, 
presented Emerson Davis, northern 
Texas manager of Inter- Ocean Casu- 
alty and secretary of the local associ- 
ation, who gave a valuable talk on sell- 
ing accident and health insurance. 


Employers Group in New Quarters 


The Chicago office of the Employers 
group Monday of this week moved into 
new quarters in A1625 Insurance Ex- 
change building and on Tuesday there 
was an open house. Manager R. L. 
Haskell had just returned from a vaca- 


tion from Eagle River, Wis., and As- 
sistant Manager H. J. Meyer from a 


vacation at Nippersink, Wis. With As- 
sistant Manager William Eakin, they 
were hosts at the open house. There 
was a buffet luncheon served at noon. 
The new offices are about 12 percent 
larger than those formerly occupied at 
A533. Frank W. Boyle, superintendent 
of the agency and production depart- 
ment, came on from the home office to 
attend the festivities. 








the latter part of 
for northern 


compensation fund, 
the time as supervisor 
California. 


Important Parley 
on Motor Rates 
in Rationed States 


Conference Will Be 
Held in New York City 
This Week 


NEW YORK—tThat modifica- 
tion in automobile casualty and fire rates 
will be agreed upon at the conference in 
the rooms of the National Bureau of 
Casualty & Surety Underwriters here 
Thursday of representatives of stock and 
non-stock carriers, together with a com- 
mittee from the National Automobile 
Underwriters Association, is taken for 
granted. It will be more of a concession 
to the insistence of important 
commissioners than war- 
ranted. ’ 

The nature and extent of the rate ad- 
justments likely to be applied in the 17 
gas rationed states are purely conjectural 
at this time. Theoretically, as the aver- 
age assured views the proposition, since 
motor travel has been sharply curtailed 
in a considerable section of the east and 
on the west coast, automobile rates 
should be reduced in like degree. This 
ignores the fact that insurance rates are 
predicated on losses incurred over an 
extended period, rather than currently. 


Called for Late Experience 


Both the casualty and fire automobile 
organizations have ‘called for late experi- 
ence data from their member companies. 

Such experience information as cas- 
ualty offices have supplied reveals re- 
sults upon which any attempt at scien- 
tific readgustment of rates would be im- 
possible. For example, it is shown that 
as to this state, in so far as New York 
City and the suburban area is concerned, 
there has been a marked reduction in the 
accident frequency, but as an offset Sy- 
racuse and other centers housing large 
war industry plants show anywhere from 
100 to 200 percent increases. The same 
general condition is revealed as to Wa- 
terbury and other industrial centers in 
Connecticut. 

The suggestion that a reduction in 
rates be allowed all holders of “A” gas 
ration cards has been discarded as un- 
sound on the theory that the present ra- 
tioning program may be altered by the 
government any time, and until it is 
definitely and finally established compa- 
nies might be asked to change their rates 
with every modification or extension of 
the federal program. 

It may be that approval will be given 
the suggestion that instead of using rat- 
ing, as a basis, reduction will be allowed 
on the signed declaration of assured to 
limit their driving for the year to 3,000 
miles. However, companies are by no 
means in accord upon any of the propo- 
sitions tentatively advanced. Many fa- 
vor a flat refusal of any rate change un- 
til reliable data covering a_ sufficient 
period is available. 


some 


several 
because it is 





E. F. Gregory Joins B. M. A. 


E. F. Gregory, formerly superintend- 
ent of agents of the accident and health 
department of Security Life & Acci- 
dent, joined Business Men’s Assurance 
as district supervisor He will continue 
to be located in Denver. Mr. Gregory 
has had a wide experience in both life 
insurance business and accident and 
health business. He is now a member 
of the executive board of the National 
Association of Accident & Health Un- 
derwriters. 


Joseph C. Paul of Newark, has been 
appointed chairman of the workmen’s 
compensation committee of the New 
Jersey State Bar Association. 
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Capitalism Will 
Survive War, 
Cornelius Says 


Continental Casualty Head 
Optimistic in Talk at Claim 
Men’s Meeting 


Private insurance and the whole 
capitalistic system will survive the war, 
for the that the United 
Nations war, M. P. 


Cornelius, Casu- 


Same reasons 


will win the 


president Continental 





M. P. CORNELIUS 


alty, declared in a stirring, philosophical 
talk at the annual meeting of his com- 
pany’s claim men held in Chicago. At- 
torneys and claim from throughout the 
country attended. 

Mr. Cornelius said capitalism is the 
best system ever devised by men for 
the benefit of the people. It will con- 
tinue because it is “inconceivable that 
the American people ever will abandon 
the capitalistic system,” he said. “They 
can't be so dumb.” Insurance, however, 
will survive only on its own merits, be- 


cause it deserves to. 
Only Best Units Will Endure 

“In the main it has done a grand 
job,” he commented. “The people 
understand it and will understand it 
even better. I don’t believe all insur- 
ance units will survive, however. The 
strain will be so terrific that only the 


most highly efficient units will continue 
in the next 10 to 20 years. We must 
become most highly efficient to live.” 

The insurance institution can survive 
only if it builds top notch executives 
by drafting the best young men, train- 
ing them exhaustively and advancing 
them on their own merits without 
favoritism, politics or relativism, he said. 
In this process pruning will be a most 
important function. It will aid nature 
in the selection process. 

Mr. Cornelius pointed out that this 
war has been coming on for a long time. 


It is due to the same reasons as the 
first world war, the “brutal struggle 
for survivorship between two utterly 
opposed ideas and philosophies—two ir- 





reconcilable conceptions.” It is having 
and will have a great impact on the 
lives of insurance men. It will involve 
he said, the wiping out of a great pro- 
poration of material wealth. Its im- 
mediate. effect is in depriving the in- 
surance institution of many young men 
who are being called to service. He 
noted in Continental one out of every 
(CONTINUED ON PAGE 20) 
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Air Training Is 
Premium Source 


One of the recent sources of consider- 
able business for the aviation markets 
has been the army light plane gliding 
course being given at several points over 
the country. The operator of the train- 
ing field must purchase $50,000/$200,000 
public liability and $50,000 property 
damage at $5.40 per student, the course 


lasting for 30 days. 
[he operator also provides airport 
liability. Basic limits of this coverage 


are $5,000/$10,000 for which $50 is paid 
and $1,000 of property damage on which 
the premium is $25. Actually the con- 
tracting operators carry much _ higher 
limits than this. 

The operator also provides negligence 
hull coverage on the planes, which are 
army equipment. This protection, for 
ground coverage only, is 55 cents per 
$100 of valuation, and for ground cover- 
age including crash it is 75 cents—on a 
20 percent self insurance basis. For 100 
percent, ground coverage only is 66 cents 
and ground coverage including crash is 
90 cents. 


Winners in Indemnity 
Company's Tourney Given 


Lieut. Richard D. Chapman, U. S. 
Army, former national amateur golf 
champion, was top winner of the recent 
remote control golf tournament, in which 
13,328 golfers competed over 623 golf 
courses in 37 states for $558 prize awards 
totaling in excess of $5,800 in war bonds. 

Jimmy Hines, chairman of the na- 
tional PGA tournament committee, 
supervised the play for Indemnity of 


North America, which sponsored the 
tournament. Three players tied for first 
place, each with a 64. In the draw for 


final positions, Lieut. Chapman won the 
award. Second prize went to Jack C. 
Benson, Pittsburgh, and third to Bob 
Humphreys, Linton, Ind. 

Two course records were broken by 
the top winners; the Pine Needles coun- 
try club course at Southern Pines, where 
Lieut. Chapman played, and the South 
Hills country club course, Pittsburgh, 
where Benson shot his 64. 

First award among women 
went to Miss Louise Suggs of Atlanta. 
Two women players tied for second 
prize—Mrs. Dorothy Beard, West New- 
ton, Mass., and Mrs. Ann Hoblitzell. 
In the draw, Mrs. Beard won the award. 

Top player among Indemnity agents 
was Joseph Toth, Jr., who shot a 70 on 
the Highland Park Country Club course 
at Cleveland. 


golfers 





National Safety Congress 
Oct. 27-29 in Chicago 


The date and location of the National 
Safety Congress & Exposition sponsored 
by the National Safety Congress have 
been changed because the government 
has taken over for military purposes the 
Stevens and Congress hotels in Chi- 
cago, where the congress originally was 
to have been held. 

The 1942 congress will be held Oct. 
27-29. It will be housed in three big 
hotels—Sherman, La Salle and Morri- 
son. Convention headquarters will be 
in the Sherman. There will be 200 ses- 
sions, with 500 program participants. 


Big Bonds for Army on Coast 

LOS ANGELES—U. S. Fidelity & 
Guaranty has written performance and 
payment bonds for the Sundt Construc- 
tion Co. and L. M. White Contracting 
Co., as ioint bidders in the amount of 
$7,500,000 on 11 projects for the army 
in Arizona. Ten other companies are 
on the line. 

Maryland Casualty wrote two bonds 
for the Del S. Webb Construction Co. 
for two army projects in Arizona. One 
for $2,500,000 was a payment bond, the 
work having been completed. The 
other was a payment and performance 
bond for $2,457,000. Four additional 
companies were on the bond. 
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Casualty Insurance Lines 
Offer Opportunities Today 





VIRGINIA, MINN. — Thousands of 
people today can afford 1 to buy insurance 
who could not previously. This should 
open a vee new market for the local 
agent, W. F. Somerville, assistant secre- 
tary of St Paul-Mercury Indemnity, 
said in an address before the Minnesota 
Association of Insurance Agents. 

He called attention to (1) the demand 
for all kinds of burglary, robbery and 
theft insurance because firms and indi- 
viduals wish to protect what they now 
have; (2) the busy retail establishments 
which have never heard of accounts re- 
ceivable insurance; (3) the increased de- 
mand for plate glass insurance, and (4) 
the increased need for fidelity bonds cre- 
ated by rapid turnover and increased 
personnel. 


Must Render Real Service 


Mr. Somerville warned the agents that 
when the war is over “there will be 
thousands and thousands of civilian em- 
ployes of the government who, in seek- 
ing to keep their jobs, will make every 
ettort to take over private enterprises of 
many types and one of the juiciest plums 
would be the insurance companies,” he 
added. To meet this situation “there is 
one very definite thing the casualty com- 
panies must do and do well and that is 
to properly service (and by that | mean 
inspection as well as other service) and 
meet their obligations to policyholders 
as well as keep down expense. We will, 
we can, we must and we are going to do 
that.” 

Mr. Somerville took up the effects of 


the war on casualty insurance. Saying 
there has been “a terrific waste of ma- 
terials in the past,” he cited the use of 


renewal receipts on certain types of cov- 
erage, such as O. L. & T., burglary and 
plate glass, as an advanced step that has 
saved paper and manpower and simpli- 
fied filing. He expressed the hope that 
“this may be the start of simplifying 
many other insurance requirements and 
I refer particularly to the innumerable 
and countless varieties of statistical re- 
ports that have to be sent to the various 
departments and bureaus which require 
an immense amount of material and 
manpower to develop a seemingly use- 
less lot of statistics.” 


Policy Forms Could Be Reduced 


“Policy forms could be greatly re- 
duced if the various state officials and 
departments would forget the little dif- 
ferences in policy forms and agree on 
reasonable standards,’ Mr. Somerville 
said. “If we could get some semblance 
of uniformity between states, a great 
saving could be made and don’t forget 
when I talk of ‘savings’ to the companies 
it means savings to the public in premi- 
ums. A significant event in this —- 
tion has been the recent passage of ; 
law in the state of New York cre ating a 
new standard fire policy. There is a 
strong movement afoot to encourage its 
adoption in other states.” 


Greater Broadening of Coverage 


In the last few years, he said, there 
has been a noticeable trend toward 
broadening coverages and streamlining 
policies “which means the casualty com- 
panies are doing their best to meet the 
requirements of the public and antici- 
pate its wants and can, by the same 
token, be relied upon to do so during 
the war period. An example of this is 
the way insurance companies have been 
cooperating with the government in 
army and navy projects.” 

“What effect the war will have upon 
coverages is somewhat difficult to guess 
but we can see the trend developing in 
workmen’s compensation in that the ex- 
perience is getting worse due to green 
help and speed,” Mr. Somerville said. 

“Automobile public liability insurance 
has improved considerably during recent 
months due to lack of exposure and 
speed limits. In the general public lia- 


bility lines a considerable volume of 
business is going off the books as many 
small businesses are closing due to lack 
of priorities or departure of owners to 
the armed forces or defense work.” 

It is going to be more difficult in this 
war for insurance companies to make 


money because of reduced investment in- 
broader coverage, lower rates and 
ratios, 


come, 


increasing loss Mr. Somerville 





Ww. F. SOMERVILLE 

said. “It is of paramount importance, 
therefore, that we make an underwriting 
profit,” he added. 


Possible War Hazard 


As regards the change in hazards 
brought about by the war the speaker 
said the possible war hazard is the most 
serious in compensation insurance and 
he predicted serious legal issues would 
arise from the war. Under the personai 
injuries act the government seems to 
have taken over the entire liability for 
war injuries, he said. “In the O. L. & T. 
and other general public liability lines, 
we must give some thought to the haz- 
ards of the blackout,” he said. He cited 
a question that came up in St. Paul dur- 
ing a recent test blackout. It involved 
the liability of an apartment house owner 
for injuries to a tenant due to the black- 
out. 

Mr. Somerville cited other possible 
forms of liability that might arise out of 
the war, such as highway accidents, resi- 
dence burglary and plate glass losses. He 
said the Association of Casualty & 
Surety Executives is now endeavoring to 
work out a reinsurance program for war 
damage to plate glass with the War 
Damage Corporation. 


War on Waste Campaign 
Saves for State Farm Group 


The State Farm group, State Farm 
Fire, State Farm Mutual Automobile, 
and State Farm Life, has been conduct- 
ing a “war on waste” campaign at its 
home offices in Bloomington, Ill. One 
phase of the program was to clean out 
desks, drawers, and files, and return any 
surplus material to the stock room for 
inventory and redistribution. This re- 
sulted in the restocking of $3,000 worth 
of supplies. 

The campaign was introduced by a 
“teaser” approach. Employes are kept 
informed of the progress of the cam- 
paign and offered prizes for suggestions 
to increase efficiency, conserve material, 
cut power, telephone, telegraph, ‘mail 
and other costs, etc. The campaign will 
be carried on for some time. 

A committee under the direction of 
G. E. Mecherle, secretary and director 
of personnel, is handling the program. 
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CHANGES IN CASUALTY FIELD 





Charlan Travelers Surety 
Man at Charlotte 


George E. Charlan, who has been 
surety manager for Employers Liability 
in Chicago, has joined Travelers. He 
will be located at Charlotte, N. C., in 
charge of fidelity-surety and will be as- 
sistant manager of the branch. He takes 
the place there of Charles M. Duke, who 
has been commissioned a lieutenant in 
the navy attached to the aviation divi- 
sion. 

Mr. Charlan has been with Employ- 
ers Liability in Chicago about two years, 
and previous to that was in Milwaukee 
for the same company. His earlier ex- 
perience was. with Fidelity & Deposit 


in Atlanta and New Orleans. He 
attended Mississippi State and Tulane 


and has been in 
years. 


Brunet Is Bond Manager 
of Employers in Chicago 


Al Brunet has been named manager 
of the bonding department of the Chi- 
cago office of the Employers group. He 
succeeds George Charlan, who has gone 
with Travelers at Charlotte, mt 

Mr. Brunet spent six years in the 
bonding department of Roilins-Burdick- 
Hunter, Chicago agency. He went with 
Standard Surety & Casualty about 
three years ago, and after a period on 
the Pacific Coast returned to Chicago 
as manager of the surety department 
of that company. 


University 
business 17 


the surety 


Claim Department Changes 

Continental Casualty recently opened 
a new subrogation department in its 
head office claim nr J. H. Coonce 
is the supervisor. D. Anderson has 
been placed in charge St all first party 
claims. 


Mass. Bonding Appointm 2nts 

Massachusetts Bonding has appointed 
Earl Sturges field representative at- 
tached to the Syracuse, N. Y. office. He 
has for a number of years been identified 
with the western New York office of 
another company. 

Also Fred E. Pass has been appointed 
field representative attached to the Des 
Moines office. He has for some years 
been manager of the Milwaukee office 
of New Amsterdam Casualty. 


Severance to Preferred Accident 


Preferred Accident has appointed A. 
B. Severance head of the claim depart- 
ment in Los Angeles to succeed 
Brent Henderson, resigned. 

Mr. Severance for five years has been 
with Northwest Casualty and for 12 
years before that was with Aetna Cas- 
ualty. 


Kaler Shifted to Los Angeles 
Walter E. Kaler has been transferred 
from the New York office of Maryland 


Casualty to Los Angeles as safety en- 
gineer. He succeeds John Sparks, who 
was transferred to San Francisco. 


Potier Assistant Manager 

Sidney Potier, for the last seven years 
pay roll auditor and inspector for New 
Amsterdam Casualty in Louisiana and 
Mississippi, has been appointed assist- 
ant» manager of the casualty and surety 
department of Leon Irwin & Co., New 
Orleans, general agents for New Am- 
sterdam. 


American Susety Shifts 


The American Surety and New York 
Casualty have appointed Mark Allison 
and Robert Becker special agents travel- 
ing out of the Cleveland office. Mr. Alli- 
son was formerly special agent in To- 
ledo and Mr. Becker worked in the home 
office. Robert Wheeler has been ap- 
pointed special agent in charge of the 
Toledo service office. E. R. Dickson is 


manager at Cleveland handling northern 
Ohio. 


Thaller Associate Manager 


E. E. Thaller becomes associate man- 
ager of the casualty division of Parker- 
son & Barnes, New Orleans. He is 
associated with W. J. Farber, manager. 
Mr. Thaller will be in charge of casualty 
underwriting and office management. 
He has been associated with Leon Irwin 
& Co., for 20 years. 





F. P. Gauer who has been assistant 
cashier of Travelers at Winnipeg, has 
been made cashier at Vancouver. He 
has been with Travelers since 1920 at 
pee 





COMPANIES 


Illinois Department 
Reports Condition of 
I. C. M. A. and Affiliate 


The Illinois department has made an 
examination of the Illinois Commercial 
Men’s and Illinois Traveling Men’s 
Health, affiliated companies, as of Dec. 
31. The Illinois Commercial Men’s 
sets were $978,224, reserve fund $215,396, 
net surplus $414,629. The report says 
that claims appear to have been paid 
promptly and in accordance with the 
provisions of the policies. The cash 
position is adequate for current require- 
ments. Over 58 percent of the assets is 
represented by cash and federal govern- 
ment bonds. 

R. F. Cavenaugh, who had been sec- 
retary and treasurer, died the latter part 
of December and Robert A. Cavenaugh, 
formerly assistant secretary and treasur- 
er, was placed in the office. Its pre- 
miums for the year were $1,168,407 and 
total income $1,190,884. It paid in 
claims $772,669 and total disbursements 
were $1,190,580. The statutory emer- 
gency reserve fund is $215,896. 

The Illinois Traveling Men's Health 
shows assets $571,547, statutory emer- 
gency reserve fund $134,654, net surplus 
$220,542. The same comment applies to 
it by the examiners that was made for 
its running mate. Its premiums were 
$798,814 and total income $929,754. It 
paid in claims $678,354 and total dis- 
bursements were $955,581. 


Midyear Hartford Accident 
Figures Are Reported | 


Total admitted assets of Hartford Ac- 
cident June 30 were $97,742,844, increase 
$4,374,681 for the six months and $6,- 
219,536 over a year ago. Indicated liq- 
uidating value was $87.99 a share, as 
compared with $86.42 at the close of 1941 
and $83.04 a year ago. 

Net premiums written in the first half 
of 1942 totaled $27,886,959, compared to 
$22,614,836 in the corre sponding months 
last year. Total income for the half-year 





as- 


was $28,833,865, exceeding disburse- 
ments by $7,017,043; last year the figure 
was $23,587,065, exceeding disburse- 


ments by $5,246,595. 


Liquidation Dividend 10 Percent 
BOSTON—Commissioner Harrington 
has been authorized by Judge Lummus 
of supreme court to pay a first dividend 
of 10 percent to each claimant or credi- 
tor whose claim was allowed under a 
decree of July 22 in the receivership of 


the Broad Street Mutual Casualty, one 
of several defunct companies which 
mushroomed in Boston several years 


ago. The claims allowed totaled $571,- 
046. As of July 31 there was $129,094 
cash available on deposit in four banks. 


Moser Allstate Director 
Henry 
firm of 


S. Moser of the Chicago law 
Berkson, 


Sonnenschein, Laut- 


mann, Levinson & Morse has_ been 
elected a director of Allstate and Allstate 
Fire of a 


— COMPENSATION 


Compensation Fund 
Is Near the Limit 


NEW YORK—tThe guarantee funds 
to which stock and non-stock workmen’s 
compensation writing companies are re- 
quired to contribute a percentage of 
their premium income, and from which 
claims would be paid in the event of 
of the failure of any carrier, have now 
almost reached the limits set for them: 
that of the stock companies being in 
excess of $2,500,000 and the non-stock 
fund something over $1,500,000. The 
funds were created several years ago, 
following the collapse of several weak 
companies, each leaving in its wake a 
trail of unpaid claims, entailing not only 
a hardship of many claimants, but 
creating a public prejudice against all 
institutions writing the important com- 
pensation line. No claim against either 
fund has been filed as yet. 


Industrial Disability 
Should Be Avoided 


PROVO, UTAH—“Today 





as never 
before, industrial disability is to be 
avoided,” Dr. R. N. Gray, surgical di- 
rector Aetna Casualty & Surety, de- 


clared here, addressing the annual con- 
vention of the Utah State Medical As- 
sociation, 

Speaking on “Industrial Disease,” he 
pointed out that there are literally thou- 
sands of chemical substances used in 
modern industry which have severe 
toxic effects. He called upon research 
chemists and physicians to study these 
poisons and to learn of their preven- 
tion and cure. 


“War,” he stated, “permits no delay 
in production. The steel mill, the mu- 
nitions plant and the tank assembly 


line are of obvious importance. What 
few facilities continue in purely civilian 
production are equally necessary. Not 
a single worker can be spared. It is 
to the doctors of the nation that in- 
dustry looks for the prevention and 
cure of occupational disease.” 


Loss Increase Due to War 
LANSING, MICH.—A trend toward 


heavier workmen’s compensation losses 
in Michigan in July was explained by 
J. W. Gibson, chairman state department 
of labor and industry, as attributable to 
increased war production pressure and 
greater use of inexperienced labor. The 
number of compensable accidents, 2,973, 
was up 11 percent over June, the depart- 
ment noted. Of the July total, 6 per- 
cent represented permanent disabilities. 
There were 31 fatalities. 


PERSONALS 


Howard A. Blair, manager at St. 
Louis for Aetna Casualty celebrated his 
25th anniversary with the Aetna com- 
panies. He received many gifts includ- 
ing a large display of flowers and em- 
ployes presented him.with a watch suit- 
ably engraved. 

Mr. Blair’s affiliation with Aetna 
has all been at the St. Louis office. He 
started out in the claim department, 
was connected with various underwrit- 
ing departments, and then was made 
chief underwriter March 1, 1925. He 
was named assistant manager in 1932 
and became manager in 1936. He is 
quite active in various insurance and 
civic organizations. 

Louis N. Denniston Aug. 15 completed 
40 years of service with Travelers. Dur- 
ing his first day of employment Mr. Den- 
niston made a suggestion to former 





President Svlvester C. Dunham which 
ultimately led to establishment of the 
home office school for salaried field men 
and commission agents, first of its kind 
in the insurance business. When the 
idea was developed in 1903, Mr. Dennis- 
ton was given responsibility of organiz- 
ing the school and headed it for 25 years. 

A native of Washingtonville, N. Y., he 
went to Hartford in 1898, and in 1902 
joined Travelers. He was manager of 
the Hartford branch office. Later he was 
one of the founders of the Insurance In- 
stitute of America. 

Since 1928 Mr. Denniston has been as- 
sociated with his son Edwin in an agency 
of the Travelers at Hartford. 

Charles N. Dubach, production man- 
ager in the western department of Hart- 
ford Accident at Chicago, celebrated 25 
years with that company. At an office 
gathering he was presented a _ wrist 











CHARLES N. DUBACH 
watch by office associates. Neil J. 
Brown, assistant secretary in charge of 


the personal accident department at the 
home office, sent a basket of flowers. Mr. 
Dubach started in the claim department 
at Chicago associated with George H. 
Moloney, now vice-president in charge 
of the western department. About 15 
years ago he went to Hartford, being in 
the personal accident claim department 
at the home office for two years. Then 
he returned to Chicago in charge of the 
personal accident department and two 
years ago was promoted to production 
manager. 

F. J. Grennan, manager of the auto- 
mobile department in Chicago for Ocean 
Accident, has been undergoing observa- 
tion at Mercy hospital but expects to be 
back on the job in a few days. 


Charles B. Crawford, 58, senior vice- 
president of Washington National, died 
from a heart attack while visiting his 
mother at Toccoa, Ga. Mr. Crawford 
had been in the insurance business about 
40 years. Before going with Washington 
National at about the time of its organi- 
zation 30 years ago he had been con- 
nected with Kentucky Central for a num- 
ber of years. 

He was in charge of the western 
division of Washington National, was a 
director and a member of the finance 
committee. The services were held Mon- 
day in Evanston, III. 

E. H. Ferguson of Chicago, mid-west 
division manager of Occidental Life, is 
at the home office in Los Angeles for 
about three weeks. 


Pay Liquidation Dividends 
Superintendent Lloyd of Ohio an- 
nounced payment of $41,161 in liquida- 


tion dividends to policyholders and 
other claimants of American Under- 
writers Mutual Casualty, Cincinnati. 


This represents a 50 percent dividend on 
all allowed claims, and is distributed to 
166 claimants. The company, formerly 
Community Mutual Casualty, has been 
in liquidation since March 13, 1941. 
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AccIDENT AND CASUALTY 
INSURANCE COMPANY 


OF WINTERTHUR, SWITZERLAND 





UNITED STATES BRANCH 
December 31, 1941 


Binaneitl Statement 


ADMITTED ASSETS 











Cash in Banks and Office . . ... . . . . «= $ 536,852.33 

U.S. Government Bonds . ........~. 2,035,607.00 

RG So we ee 6 woe © « “se geo me eee 8 2,043,312.81 

Stocks a a ee ee ee ee ee ee ee ee ee ee 273,394.00 

Other Assets . . lt ll tltthl tl tl hl wt ll Ul hl lf 711,859.39 
eek se eK we we 8. eee. eee 

LIABILITIES 

Reserve for Claims . . . . . . . . . . «~~ «~~» $1,262,007.00 

Reserve for Unearned Premiums . . . . ... . 1,452,892.21 

Reserve for Other Liabilities . . . . . . . . 248 626.32 

Voluntary Contingency Reserve . . . . . .. . 137,500.00 

Statutory Deposit with New York . . = $ 850,000.00 

Surplus Over Deposit . . . . . . 1,650,000.00 

Policy Holders’ Surplus. . . . . . «© «© «© «© « 2,500,000.00 
ee eee 


Bonds and Stocks owned are valued in accordance with requirements of New York State Insurance Department 
and National Association of Insurance Commissioners. Securities carried in the above Statement at $1,359,208.76 
are deposited as required by law. 

On the basis of December 31, 1941 market quotations for all Bonds and Stocks owned, this Company’s total Ad- 
mitted Assets would be increased to $5,633,535.36. 


OGDEN DAVIDSON CHARLES A. BARKIE 


United States Manager SED U.S. Assistant Manager 
111 JOHN STREET NEW YORK, N. Y. 
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ASSOCIATIONS 


Pointers Are Given on 
Gem and Fire Losses 
LOS ANGELES—’ 


surance Adjusters Association heard 
Capt. Frank Coe, Los Angeles county 
deputy. sheriff and a former insurance 
adjuster, make a plea for more careful 
underwriting of precious stones and 
furs by brokers, agents and companies. 

He cited instances where diamonds 
and furs never have been recovered be- 
cause absolute identification could not 
be made. He said that in the case ot 
precious stones, the description made 
part of the policy in addition to size, 
weight, etc., should include the cutting 
flaws, color and other niceties that gem 
merchants use in merchandising of the 
gems. 

In fur policies, 
of the skins in 
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he said the number 
the garment, the way 
they are cut, the color (with such dif- 
ferentiations as light or dark in er- 
mine), whether the skins are genuine 
or are skins of lesser value doctored 
up, the presence of furrier’s private 
marks, the manner of their tanning, etc., 


all should be included. 
He declared that if this care in un- 
derwriting were exercised, the recov- 


eries by police the country over would 
show a-much higher percentage. 


Auto Assigned Risks, Fire 
Rate Cut Milwaukee Topics 
MILWAUKEE—Members and solici- 


tors of the Milwaukee County Board of 
Casualty & Surety Underwriters, with 
their office employes as guests, heard 
three speakers at the quarterly meeting. 
[he main feature was an explanation of 
the new assigned risk plan for automo- 
bile drivers who have been rejected by 
three companies as substandard risks or 
are required to show financial responsi- 
bility in order to hold their drivers’ li- 
cense after conviction for violating traf- 
- laws. This subject was handled by 
Carlyle M. Latta, American Automo- 
bile, secretary of the governing com- 
mittee of the Wisconsin Automobile as- 
signed risk plan, and Arthur Kuenkler, 
assistant manager of the Wisconsin 
Compensation Rating & Inspection Bu- 
reau, which has been named administra- 
tor of the plan. 

In addition, Val Gottschalk, chairman 
of the conference committee and past 
president of the Milwaukee Board of 
Fire Underwriters, gave the latest infor- 
mation on the newly announced reduc- 
tion in Wisconsin fire insurance rates, 
effective Sept. 1. He explained that the 
new rates are not retroactive and present 
policies cannot be endorsed. However, 
it is permissible to cancel present poli- 
cies and rewrite them for not less than 
the present amount and full term. It 
was pointed out that rates for the ex- 
tended coverage endorsement written on 
dwelling fire insurance policies had been 
reduced 12% percent earlier this year, 
and that in the last few years the insur- 
ing public had received further benefits 
from liberalizing dwelling and household 
furniture forms and by broadening the 
coverage to include without additional 
charge coverage on private garages up 
to 5 percent of the amount of insurance 
under the building item. 


ACCIDENT 


Great Northern to Raise 
Rates On Eye Coverage 


On Sept. 1 Great Northern Life will 
increase its rates for eye insurance about 
20 percent. Great Northern is the only 
company in the insurance field that sells 
a special eyesight policy. It has sold 
this policy for nine years, during which 
time the experience has been very favor- 
able. 

The company formerly sold a policy 
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covering loss of sight in only one eye, 
but the poor experience and number of 
false claims made it decide to abandon 
the old form. The new contract was or- 
iginated by one of its field men, E. L. 
Griffith, and it covers loss of eyesight in 
both eyes of 90 percent or more before 
claims are paid. 

As such a policy appeals chiefly to per- 
sons who do strenuous work with their 
eyes, such as authors, research scientists, 
lawyers and other professional people, 
Mr. Griffith is the only company man 
who has specialized in its sale. He has 
written upwards of $130,000 on this cov- 
erage alone. The present reserve is $80,- 
000. 


Cover Ages from 6 Months to 65 


The Great Northern policy covers 
anyone from age six months to age 65 
who has no progessive eye defects at 
time of issuance, and will pay for loss of 
vision in both eyes from any cause. The 
rates as of Aug. 1, to which should be 
added about 20 percent effective Sept. 1, 
are: From age six months to age 30, 
paying $200 monthly for life, $200; from 
30 to 50, $250; from 50 to 65, $300. Pol- 
icies providing $100 monthly indemnity 
are written at half the premium for the 
above. The company reserves the right 
to offer eye surgery before claims are 
paid. 

The eye coverage policy is a one-pre- 
mium form which may be paid annually, 
in 10 consecutive equal monthly pay- 
ments, or in 10 consecutive quarterly 
payments. On the latter plan an addi- 
tional final payment of 5 percent of pre- 
mium is collected. The rates for both 
men and women are the same. 


Great-West Broadening Its 
Accident Coverage 


Great-West is expanding its accident 
and health service throughout the 
United States and Canada by a number 
of liberalizations in coverage, it was 
explained in Chicago this week by Gor- 
don Cantelon, agency supervisor in 
charge of the accident and health de- 
partment at the head office, at a meet- 


ing of the Earl M. Schwemm agency 
in Chicago. Mr. Cantelon is on a tour 
of the country visiting the United 


States branches, announcing the details 
of the changes. 

Great-West is increasing the accident 
coverage to take in the more hazard- 
ows occupations including all skilled 
workers, farmers, etc. Previously this 
coverage was limited to classifications 
A to D* but it is extending the cover- 
age to classes A to H, inclusive. 

The company also now for the first 
time is offering non-occupational acci- 
dent coverage with special appeal to 
workers in war production factories be- 
cause the extreme hazards under which 
many of them work make the cost of 
all-inclusive accident insurance too 
high. 

Great-West also is extending its ac- 
cident coverage to juveniles down to 
and including age five. The coverage 
thus provided is reimbursement and 
principal sum. 


+ 


Capitalism Will 
Survive War 


(CONTINUED FROM PAGE 17) 
five of the younger men so far has been 
called. Those at home must maintain 
the institution. 

“Nothing is more important than that 
all have an understanding of the funda- 
mental forces that caused the war, and 
of our objectives. We believe in gov- 
ernment of law rather than men; that the 
state is a servant of the people, not the 
people of the state. Our conception is 
founded on a sense of decency, sports- 
manship and fair play, of the sanctity 
of the written and spoken word, of in- 
dependence and freedom of the indi- 
vidual. This is largely an Anglo-Saxon 
or English conception. 

“The people believing in this philoso- 
phy have been exceedingly successful 








mee the world in a material way, 
They have come to dominate a large 
part of the world. The success of their 
activities primarily is due to the enter- 
prise and attitude of free men. In the 
main democracy has been helpful to 
society and to the world, and it has 
been conducted very largely according 
to the true democratic principles.” 


This Country Now the Leader 


Mr. Cornelius said this nation must 
take the lead world wide among 
the democracies, and in fact already 


has done so. England will fall naturally 
into second place. The American peo- 
ple must realize that this a “holy war,” 
being fought for everything that is 
worth while and very practically for the 
preservation of America. Yet we should 
not be starry-eyed dreamers. It is not 
merely a conflict to pull England’s 
chestnuts out of the fire. This country 
must quit being a perpetual Santa Claus 
to all other countries. It is entitled to 
be paid for doing the job of saving the 
world. It will have tremendous commer- 
cial interests throughout the world after 
the war and there will be great oppor- 
tunities for young men. 

He said he is utterly convinced that 
we will win the war. The cost will 
be tremendous in casualties and loss of 
wealth but a great many fine things will 
come out of the conflict. There will be 
a great spiritual and ethical revival, he 
said, due to the suffering under which 
the people will go. They will gain an 
understanding of the true principles of 
democracy. There will be great discov- 
eries and scientific inventions which 
eventually will be used for the benefit 
of all mankind. 


Go Ahead with Expansion Plans 


Continental Casualty is neither com- 
placent nor pessimistic about the future 
of private insurance, Roy Tuchbreiter, 
vice-president, stated in a brief talk. 
The company is going ahead with ex- 
pansion plans, it is preparing to open 
two additional service offices in the near 
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future. He said the company is con- 
fident there is a future for the casualty 
business and the executives are con- 
stantly considering new forms of cover- 
ages. 

A continued sharp drop in automobile 
business is anticipated, G. E. Hofmeis- 


ter, vice-president in charge of under- 
writing, commented in a review of un- 
derwriting results. However, work- 
mens compensation volume is rising 
and other lines are about even with 


last year for the same period. The claim 


men, he said, did a good job in reduc- 
ing automobile losses, although another 
factor was less use of cars. 


The largest increase in premiums was 
in accident and health business. In the 
first quarter of the year automobile pre- 


miums increased due mainly to acquir- 
ing some large lines and to the New 
York financial responsibility law. In 


the second quarter year automobile was 
adversely effected. He believes the 
drop in automobile volume will acceler- 
ate. 
Another problem in automobile in- 
surance, he found, is continued growth 
of the share-the-auto plan. Continental 
Casualty removed all restrictions on this 
policy in respect to carrying passengers 
for charge. Actually it makes these cars 


public or private livery on which the 
company secures no extra premium for 
the added hazard. He said workmen’s 
compensation may present a most seri- 
ous problem when the present boom 
crashes but is on the upgrade now. 
War service is creating a very seri- 


ous problem in handling claims, L. J. 
Locke, assistant superintendent of the 
claim department, stated due to the fact 
that the defendant and important wit- 
nesses often are absent in service. When 
the defendant is absent usually there are 
no difficulties due to the operation of 
the soldiers and sailors relief act. But 
some courts take an arbitrary stand and 
force the defense to trial without the 
presence of the defendant. These hold 
the insurance company is the real party 
at interest. 

The situation is 


more serious where 
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TAVERN KEEPER IS WITHOUT ASSETS 
BUILDING OWNER IS WITHOUT INSURANCE 
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THIS IS WAR, Too! 





angen of America’s productive ca- 
pacity is as important as maintenance of a 
battle front. Protection of armament industries 
is as vital as protection of a naval base. The 
signing of an insurance contract may not be as 
dramatic as the signing of an alliance . . . but 
it is war, too. 

Today our forces are doing a tremendous job on 
the battle fronts. We insurance men must equal 
their efforts on the industrial fronts. Plants, sup- 
plies and transportation must not be destroyed 
precious consumer goods must be guarded 


against loss protection must keep pace 


with sharply rising property values ... new 
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coverages must be reviewed in the light of 
changed conditions. Most vital of all, our fire 
prevention and safety engineering work must be 
pursued with redoubled vigor and vigilance. In 
this war, one fire can do as much harm as the 
loss of a battle. 

Today America expects us to keep up to the 
minute on local and national trends to go 
“all out” on fire prevention and safety engineer- 
ing work . . . to give complete insurance informa- 
tion to friends, clients and the public. Remember, 
our work . your work ... is an integral 
part of America’s war effort. Every fire is sabo- 


tage today. We must not let down! 
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the assured is sued because of negli- 
gence of a servant. The omnibus clause 
covers a servant’s operation of the car. 

Another question, he said, is how well 
the companies are prepared to meet this 
Situation. He expressed doubt that 
claim men are keeping sufficient track 
of the military status of assured and wit- 
nesses. He said it is better to use a 
deposition from a missing witness, and 
in cases not in suit claim men should 


make sure the testimony of a witness 
is perpetuated if there is the slightest 
possibility it might not later be avail- 
able. 


W. C. Swisher, claim department su- 
perintendent, presided. He summed up 
the talks and noted the shortage of effi- 
cient manpower for the claim depart- 
ment that has developed in the last year. 
This has been minimized somewhat by 
less automobile driving which has per- 
mitted smaller claim personnel. Before 
many months claim men will have to 
use transportation other than automo- 
biles to investigate accidents, he said. 
Mr. Swisher suggested the possibility 
that companies may have to investigate 
fully only the more serious accidents 
and that investigation of the less seri- 
ous ones be halted when there are suffi- 
cient facts to pass on the claim. 


He introduced a number of out-of- 
town attorneys and claim men who 
spoke briefly. 

In the meeting of the legal and 
claims departments held on Thursday 


afternoon, Leigh Hunt of Fort Wayne, 
ind., spoke on “Some Problems of 
Workmen’s Compensation.” He _ re- 
marked on the various methods that are 
used to promote false claims and then 
gave some ideas as to how they could 
be beaten. 

M. 5. McCorquodale, Houston, then 
gave a talk on “Defense to Accidents 
for Personal Injuries Caused by Struc- 
tures Rendered ‘Imminently Dangerous’ 
by Defects.” He was followed by E. 
C. Hartman, St. Louis, who spoke on 
“Cooperation Between Legal and Claim 
Departments in Preparation of Litigated 
Cases.” The final speaker on the after- 
noon session was H. S. Ballantyne of 
New York, whose topic was “Sidelights 
on the Investigation of Liability 
Claims.” 


Solicit School Bus Insurance 


MINNEAPOLIS—Casualty agents in 
this territory are busy soliciting school 
bus insurance which is now being let in 
preparation for the opening of schools in 
September. They also are stressing the 
importance of including medical pay- 
ments coverage in school bus policies. 
Many school boards wish to have it in- 
cluded in the policies covering their 
equipment. 
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for Annual Meeting 
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o’clock has been set aside for the terri- 
torial conferences of the national coun- 
cillors. The B.D.O. advisory council 
dinner will be held at 7 p.m. on Monday. 

At the third plenary convention ses- 
sion which opens at 10 a.m. on Tuesday, 
war damage insurance will be the chief 
subject of discussion. All ramifications 
of the topic will be considered, and there 
will be an opportunity to submit ques- 
tions from the floor. At noon on Tues- 
day the Illinois association will hold its 
annual meeting. It will take the form 
of a luncheon meeting. 

The fourth plenary convention session, 
meeting at 2 p.m. on Tuesday will pres- 
ent the subject of the federal govern- 
ment and its various agencies in their 
relation to the insurance business. Ten- 
tatively scheduled for 4 p.m. are meetings 
of the committee on resolutions and the 
committee on nominations. The annual 
dinner and dance will be held in the 
grand ballroom at 7 p.m. Tuesday. 


Educational Clinic 


The fifth plenary convention session 
beginning 10 a.m. Wednesday, will be 
given over to an educational clinic. At 
this session N.A.I.A. educational pro- 
gram will be reported on and reviewed at 
length. 

The luncheon meeting of the state as- 
sociation officers is called for 12:30 p.m. 
Wednesday, and in the afternoon, begin- 
ning at 2 p.m., there will run concur- 
ently three group sessions for the dis- 
cussion of production and agency man- 
agement problems. These sessions will 
be divided according to premium volume 
classifications. 

It is planned to hold the final plenary 
convention session on Thursday morn- 
ing at 10 a.m. with adjournment shortly 
after noon. 

The Executives Conference, which is 
composed of the managers and secre- 
taries of state associations and of local 
boards, will hold a dinner meeting during 
the convention, the time of which is still 
to be decided upon. 
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Adds $12, 500,000 to 
Its Basic Funds 


(CONTINUED FROM PAGE 15) 


The proposal will be passed on at a 
stockholders meeting, which has been 
called for Sept. 9, and will be com- 
pleted as soon as the stockholders have 
acted. 

“The additional funds,’ Mr. McDon- 
ald said, “will be made available by the 
Reconstruction Finance Corporation. 
The plan involves the surrendering to 
the company of 174,487 shares of out- 
standing class A _ preferred stock for 
cancellation. At the same time, the 
RFC we make available to the com- 
pany $12,500,000 in cash and accept in 
se Mm an entire issue of new pre- 
ferred stock of which a maximum of 
299,487 shares will be authorized. 

“Completion of this financing will 
give the Maryland Casualty surplus to 
policyholders of approximately $18,- 
875,000 after payment of all accumu- 
lated dividends on the now existing 
class A preferred stock.” 


Expansion Work Needed Funds 


The increase in the business in recent 
years, according to Mr. McDonald, has 
made it evident for some time that the 
normal further expansion would even- 
tually be hampered unless additional 
capital were obtained. 

“It would have been difficult to ob- 
tain this capital,” said Mr. McDonald. 
“while the company’s mortgage guar- 
anty commitments remained outstand- 
ing. Today, however, all mortgage 
guaranties as to principal and interest 
have been either paid or provided for. 
At the close of 1934, mortgage guaran- 
ties amounted to $32,254,000 face 
amount of obligations guaranteed by 
the company as to both principal and 
interest, and $26,502,000 as to interest 
only to Dec. 1, 1953. 

“Today there exists $5,968,000 re- 
maining obligations in the hands of the 
public guaranteed as to interest only. 
On these obligations interest costs 
will average approximately $300,000 per 
year until 1953. Unless these obliga- 
tions are disposed of prior to that time. 

“The company thus has worked out 
its mortgage guaranty problem at the 
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same time that it has gone ahead in 
its insurance operations, From 1934 
through 1941 the company, after sub- 
stantially strengthening its reserve 
position, had a profit from insurance 
operations of $14,025,000 before secur- 
ity losses, mortgage guaranty costs and 
preferred dividends. 

“The management believed it wise 
to devote all available earnings to the 
retirement of the mortgage guaranty 
obligations, and to this end, postponed 
payment of dividends on the class A 
preferred stock. Such dividends accru- 
ing to Sept. 9 of this year will amount 
to $3,172,000.” 

The business has 
$21,412,000 net premiums in 
$28,654,000 in 1941, according to Mr. 
McDonald, and for the first seven 
months of this year is running 15.8 per- 
cent ahead of the corresponding period 
of 1941. 


Much Interest in “Share 
Ride” Coverage 


increased from 
1934 to 
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Holmes, superintendent casualty de- 
partment National Bureau of Casualty 
& Surety Underwriters, stating that 
group driving to and from work for a 
fee will not endanger the assured’s au- 
tomobile liability protection. The board 


had been asked about this by federal 
authorities interested in ride sharing 
promotion. 


Mr. Holmes’ letter pointed out that 
the exclusion of liability in case per- 
sons were carried for a charge was re- 
moved a year ago and that the provi- 
sion for an additional charge of 10 per- 
cent for carrying fellow employes was 
dropped at the same time. 
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tional councillor, who has been endeav- 
oring for some years to put through cer- 
tain changes in the national setup, stated 
that although the council was intended 
to produce a more democratic organiza- 
tion and to play a large part, it had 
never functioned on matters of impor- 
tance. This same picture will not de- 
velop with the state directors, however, 
Mr. Bell contended, because under the 
new constitution the state directors are 
given full power and authority, which 
the councillors did not have. But the 
success of the new plan rests entirely 
on the shoulders of the various state 
units in the selection of the man for 
the job who must be able to think not 
only for himself but also from a na- 
tional standpoint. 

With reference to the “American 
Agency Bulletin” Mr. Bell stated it was 
his conviction that it should be purely 
and simply a house organ, that it 
should not compete with the old estab- 


lished insurance publications nor use 
high pressure salesmanship of its ad- 
vertising space. 

“In recent years the ‘Bulletin’ has 


become such a competitor,” he added, 
“and I am unalterably opposed to the 
continuance of this practice.” 


Unusual Qualification Point 


An interesting angle on qualification 
laws came out of a letter from ex-Gov- 
ernor Holt that was read by Secretary 
Hubert S. Ellis of Huntington. Accord- 
ing to Mr. Holt, who had been con- 
sulted regarding the gross sales tax 
law, it appears if the state had a quali- 
fication law and an examining board 
provided by statute the taxing author- 


ities probably would regard insurance 
selling as a profession. This, the letter 
indicated, very likely would exempt 


agents from the tax, as it now exempts 
not only doctors and lawyers but also 
barbers because they are examined by 
duly constituted state authorities. 

W. Ray Thomas, Pittsburgh, mem- 
ber of the National association’s execu- 
tive committee and president Pennsyl- 
vania association, spoke on the federal 
inquiry into fire insurance operations at 
the annual banquet. 


PIERCE NORTH'S TALK 


The favorable public reaction to in- 
surance can be offset by the agent if he 
tells the real story of insurance, H. 
Pierce North, assistant director of the 
Business Development Office, stated. 

The average American is inclined to 
believe that insurance is a racket, that 
companies make huge profits out of 
their operations, that agents and com- 
panies take in as much as possible and 
pay out as little as possible, he said. 
The truth is that the underwriting 
profit of capital stock fire companies 
for 50 years has not exceeded 3 percent, 
which certainly is a nominal return on 
money which is constantly at risk. The 
companies operate under the strict su- 
pervision of the state insurance depart- 
ments. The average rate in the last 
20 years has dropped from $1.05 to 65 
cents per $100. Not more than one-half 
of 1 percent of all claims go to litiga- 
tion and these include claims in which 
fraud is either present or strongly sus- 
pected. 








Policyholder Reaction 


Many policyholders have the feeling 
that they have thrown their money 
away in the purchase of insurance un- 
less they have a claim under the policy, 
Mr. North said. Yet these same policy- 
holders will buy bumpers for their auto- 
mobiles year after year, hoping all the 
while that they will have no occasion to 
use them. 

Whether or not the payment of a lo- 
cal agent’s commission is a sound in- 
vestment depends upon the agent and 
his qualification. The agent should take 
time to show important assured just 
how valuable his services are, even 
though assured may never have a loss. 


The agent serves assured in an expert 
capacity 24 hours a day for a nominal 
stipend paid in advance. 

The good agent is constantly on the 
job seeking to secure for assured the 
best available protection at the lowest 
possible cost. The agent also earns his 
money by being certain at all times that 
assured has complete protection, or at 
least knows that the hazard exists and 
the coverage is available. 


North Makes Suggestion 


Mr. North suggested the agent select 
a few forms from the long list of un- 
usual lines of insurance not custom- 
arily sold, familiarize hmiself with them, 
devise a definite sales presentation, 
and go out and sell them. He sug- 
gested as an example rent and rental 
value, trees, shrubs, and landscape, un- 
earned premium, and sportsman liabil- 
ity covers. Such lines offer a means of 
supplementing agency income and also 
offer insurance against hazards to 
which clients are exposed. 

Mr. North also suggested that agents 
get assured to determine actual insur- 
able value of household effects. Few 
men can guess within 50 percent the in- 





surable value of their wearing apparel 
or that of their wives. 

As time goes on agents are going to 
have to make more use of the telephone, 
and few persons give any serious thought 
to their telephone manners, which 
should be done. Incidentally the tele- 
phone company will be glad to assist 
the subject. Letters are another im- 
portant method of keeping in touch 
with client and prospect today, and the 
agent could profitably spend some time 
on making these more effective. 

In every city of any size a large num- 
ber of persons occupy leased property. 
With few exceptions, these leases con- 
tain so called “fire clauses” or clauses 
which provide for certain obligations in 
connection with insurance. This of- 
fers an excellent opportunity for the 
agent to perform a real service to the 
lessee operating under one of these 
clauses, Mr. North said. 


More Than 100 Attend 


More than 100 attended the banquet 
at which Mr. Thomas spoke. Miss 
Beverly Watts, daughter of R. D. 
Watts of Beckley, sang. Mr. Evans, as 
usual, acted as “roastmaster.” 

Mrs. Arthur Clayton of Mannington, 


whose husband died three years ago, was 
the only woman local agent in attend- 
ance. No action was taken on the lo- 


CASUALTY 23 


year’s meeting. Com- 
Sims of West Virginia, 
Harlan Justice, 

Fred Watkins 
and spoke 


cation of next 
missioner E. B. 
Deputy Commissioner 

and State Fire Marshal 
were among the guests 
briefly. 

Ray Evans, the new president, while 
born in Virginia, moved to Bluefield just 
50 years ago and was for a time in the 
book and stationery business. He soon 
started working for the Citizen Under- 
has been 


writers Agency, of which he 
an officer since 1910. He is now secre- 
tary-treasurer. Mr, Evans, who has 


long served the West Virginia associa- 
tion in many capacities, including that of 
perennial toastmaster at all banquets, is 
well known for his friendly personality 
and for his helpful assistance in all sorts 
of public activities. He has served as 
president of the Bluefield Chamber of 
Commerce and was district governor of 
Rotary in West Virginia two years ago. 

The new committee chairmen, as be- 
fore, are R. D. Watts, Beckley, confer- 
ence; C. B. Whetsell, Elkins, finance; 
T. J. Neff, Wheeling, fire prevention and 
A. B. C. Bray, Logan, membership. 


Convention Called Off 

The annual convention, California Ac- 
cident & Health Insurance Clubs, sched- 
uled for October, is indefinitely post- 
poned. 
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INSURANCE MEN CALLED TO SERVICE 





Cecil E. Munson, chief underwriter in 
the Chicago office of Royal Indemnity 
and Eagle Indemnity, is now at Great 
Lakes Naval Training Station as a 3rd 
Class petty officer. Mr. Munson had 
been in the Royal Indemnity position 
since last February. Previously for sev- 
eral years he was in the Pacific Coast 
office at San Francisco of Ocean Acci- 
dent. 

George X. Smith, manager of the in- 
surance department of the Stuart In- 
vestment Company, Lincoln, Neb., has 
been called to active duty in the navy, 
and is now in Kansas City receiving 
training in the naval aviation cadet 
school. He formerly was regional su- 
pervisor for a Des Moines casualty 
company. 

Donald H. Ellis, junior partner in the 
Hadley-Mahoney Company, Indianap- 
olis, has been commissioned a lieutenant, 
junior grade, in the navy and now is at 
Dartmouth College, Hanover, N. H., 
for a month’s training. He has been 
with the agency 11 years. 

John L. Flynn, former deputy attor- 
ney general of California assigned to 
duty with the insurance department 
recently in private practice, has re- 
ported for duty at New Orleans as:a 
lieutenant in the navy. In the former 
war he commanded a mine sweeper in 
the north Atlantic. He conducted the 
proceedings for rehabilitation of Paci- 
fic Mutual Life. 

Elmer Sloan, local agent in Chatta- 
nooga, Tenn., for a number of years, 
has entered the army. 

Lieut. John W. Starr, who is secre- 
tary of Kansas City Fire & Marine and 
vice- -president of the R. B. Jones & Sons 
agency of Kansas City, has reported to 
the naval air station at Quonset Point, 
R. I., for eight weeks training. 

William Knapp, head of the account- 
ing department in Chicago for Hart- 
ford Accident, has been commissioned a 
lieutenant in the naval reserve and has 
reported at Quonset Point, R. I. 

R. K. Rosa, assistant manager of the 
investment department of Standard Ac- 
cident has been called into active serv- 
ice as a captain in the army air corps. 
Mr. Rosa has been with Standard 
since 1931. He was a reserve officer. 

Crockett Odum, secretary-manager of 
the Odum Realty Company agency 
in Macon, Ga., has been commis- 
sioned a lieutenant, junior grade, in the 
navy and ordered to Cornell University 
for special training. 


L. L. Gwaltney, Jr., former assistant 
Alabama superintendent of insurance 
and recently a traveling examiner of 
All States Life, has reported to the of- 
ficers’ candidate school at Miami for 
a period of conditioning before going to 
a post in Kentucky with rank of first 
lieutenant. 

Lauren Capretz, associated with his 
father in the Peter.Capretz agency, Aus- 
tin, Minn., has been inducted into the 
army. 

Charles K. Berger, vice-president of 
the Insurance Agency Company of St. 
Louis, who has been awarded a commis- 
sion as first lieutenant in the army air 
corps, has reported at Miami Beach, Fla. 

First Lieutenant Bernard H. Lowy of 
the general agency of Lippmann & 
Lowy, Newark, has graduated from the 
training school of the army air force at 
Miami and taken over executive duties 
in the maintenance department there. 

W. M. Collins of the St. John agency 
at Barberton, O., has entered the mili- 
tary service. 

J. A. Metzner of the Metzner agency, 
Delphos, O., has entered the military 
service and his wife, Mrs. Rosemary 
Ann Metzner, will be in charge of his 
business. 

C. C. Ackerman, local agent at Wau- 
seon, O., has become a lieutenant in the 
navy, and his wife, Mrs. Katherine Ack- 
erman, is in charge of his agency. 

Bain McLean, local agent at Paines- 


ville, entered the service and his son-in- 
law, A. J. Zebehazy, has taken charge of 
his agency. 

Hayward Stone Thompson, president 
of General Underwriters, Detroit, will 
join the army as a captain with the en- 
gineer amphibian command at Camp Ed- 
wards Aug. 24. 

He graduated from Williams College 
and was with Hartford Accident for two 
years. After that he was Detroit man- 
ager of Hartford Accident until 1931, 
when he formed the agency known as 
General Underwriters with Charles L. 
Nevens. The agency is one of the larg- 
est in Detroit. 

Kenneth McGugin, of the Cansler lo- 
cal agency of Enid, Okla., reported for 
military duty at Fort Sill, Okla. 

John Shields, local agent of Enid, 
entered the officers training corps at 
Fort Francis E. Warren, Cheyenne. 

Burgess Shriver, Ponca City, Okla, 
local agent, has finished preliminary 
training at Ponca City, and left for 
Randolph Field, Tex., where he will 
take the army flying training. 

Archie F. Mansfield, staff adjuster of 
Fire Companies Adjustment Bureau at 
Portland, Ore., has become a chief petty 
officer with a construction battalion of 
the navy assigned to Norfolk, Va. 

J. F. Mallen, assistant in the marine 
department of Charles W. Sexton Com- 
pany, has enlisted in the navy and will 
report in a few days to the naval train- 
ing station at Pasco, Wash. His father, 
W. J. Mallen, is average adjuster and 
marine manager for Sexton Company. 


W. P. Huston, Jr.. W. P. Huston 
Agency, Louisville, has been appointed 
a second lieutenant in the air forces. 
The business will be looked after by his 
father, W. P. Huston, Sr. 

Capt. Brian A. Upjohn, formerly field 
assistant of Travelers.in Toronto, is now 
adjutant of the Canadian machine- -gun 
training center at t Three Rivers, Que. 


Effect of Federal 
Inquiry on Agents 


(CONTINUED FROM PAGE 2) 

Firm and effective qualification laws 
should be imposed, tight enough to in- 
sure the legal acquisition and service of 
the business by competent producers 
only, but permitting qualification of new 
producers through proper education and 
apprenticeship, 

The hope of the agency system in the 
future lies largely in education. The 
agent will have to study more, think 
more earnestly and constructively, help 
formulate the right policies of business 
procedure and not leave the job to a few 
leaders. The proposed revision of the 
National association constitution will ex- 
tend its scope of operation and open the 
way for a wider participation by agents 
in the administration of association af- 
fairs. 

The agent now will be compelled to 
work with his fellows to accomplish a 
proper adjustment in commissions. He 
must refuse compensation in excess of 
the rate recognized as reasonable. He 
must use his influence in protesting 
against appointment of unfit and un- 
qualified producers, and it will be his 
duty to stand by those companies which 
operate under fair and ethical policies, 
whose financial structures are maintained 
on a sound financial policy, and whose 
executives recognize the value of intel- 
ligent agency effort. If these things are 
done there should be no fear of investi- 
gators’ inquiries. The system then will 
meet the challenge, endure, and will con- 
tinue to prosper and to serve. 








Back Warren for Cal. Governor 
SAN FRANCISCO —A sstate-wide 
“Warren for Governor, Business and In- 
surance Committee” is working for elec- 
tion of Earl Warren as governor of Cal- 


ifornia on a itil platform in op- 
position to Governor Olson, Democrat. 
F. V. Keesling, president West Coast 
Life, is chairman, and H. H. Hendren, 
Sacramento local agent, president Cali- 
fornia Association of Insurance Agents, 
vice-chairman. (C. W. Carpenter, Peta- 
luma, vice-president of California asso- 
ciation, is a member. A number of other 
insurance men are active in the move- 
ment. The primary election will be held 
Aug. 25. 


McKittrick Attacks Ploeser 


in Congressional Campaign 

Attorney-general McKittrick of Mis- 
souri has attacked Congressman Walter 
C. Ploeser, St. Louis agent, who has 





been renominated to Congress. Mr. 
Ploeser, a member of the Congressional 
small business committee, cross-exam- 
ined McKittrick this spring when Mc- 
Kittrick appeared before the committee 
to attack the fire insurance business. 

In an interview in the St. Louis Star- 
Times, McKittrick charges Ploeser with 
“having done his best to block federal 
investigation into the alleged monopolis- 
tic practices of stock fire companies in 
Missouri and the rest of the United 
States.” He charges Ploeser with being 
the “best friend in the world that these 
insurance companies have in Congress.” 
He asserts he will “go into the represen- 
tative’s district during the coming cam- 
paign and make a speech telling the 
people about the situation.” 











A DIRECTORY OF RESPONSIBLE 





INDEPENDENT ADJUSTERS : 





CALIFORNIA 


WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 
Chliea New York 


Los ‘Angeles Detroit 
Seattle 














DIST. OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Washington, D. C., Woodward Bidg. Phone Met. 0316 
Richmond, Va., Mutual Bidg. Phone Dial 3$-8359 

Balto., Md., Mercantile Tr. Bidg. Phone Lex. 
Hagerstown, Md., Wareham Bidg. Phone Hag. 798 
Winchester, Va., M ie Bidg. Phone Win. 8858 














ILLINOIS 


PHONE HARRISON 3230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Adjusters 
All Lines 
Insurance Exchange Fed 


175 W. = lvd. 
hicago 





INDIANA (Cont.) 





Eugene McIntyre 
Adjustment Co., Inc. 
All lines of Automobile, Casualty and 
Inland Marine 


Eight East Market Street 
INDIANAPOLIS 
Branch Offices 





Muncie, Ind., Terre am Ind. 





NEBRASKA 


JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 
INSURANCE ADJUSTERS 


City National Bank Buliding 
e — 6394 


Om 
BRANCHES AT 





Lineoia, Neb. es Moines, lowe 
Grand Island, Neb. Sioux City, lows 
N Platte, Neb. lowa City, lewa 


Seottsbluff, Neb. Cheyenne, Wyoming 








R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and lows. 

cen nog gg CLASSES: Auto, Liability, Com- 

pensation. Bur; H&A, P. G., Bonds, ete. 

AUTO FIRE, Thett, Property Damage, Collision, ete. 

OMAHA, NEBRASKA 

- Keeline Bidg. Office: Webster 2631 
7 and Harney Sts. Res. Kenwood 7411 
25 years experience investigations and adjusting. 














ESTABLISHED 1919 


JOSEPH RICE AND COMPANY 
ADJUSTERS—ALL LINES 


INSURANCE EXCHANGE BUILDING 
CHICAGO 








PEORIA 


Angus B. Ferdinand 
1046 Jefferson Building 


Oldest and Largest 
All Lines and Inspection 


Licensed and Bonded 





INDIANA 





CENTRAL ADJUSTING CO. 
Consolidated Bldg., Indianapolis, Ind. 
BRANCH OFFICES: 


EVANSVILLE HAMMOND 
414 Old Nat’! Bank 407 Lioyd Bidg. 
SOUTH BEND 


FORT WAYNE 
635 Lu 


Ineoln Tower 711 Odd Fellows Bidg. 


MUNCIE TERRE HAUTE 
304 Western Reserve 6 Ball Buliding 


RICHMOND 
210 Medical Arts Bidg. 





JOHN H. McNEAL & HARLEY J. McNEAL 
1867 E. 6th St. 502 Auditerium Bidg. 
Telephone Main 1926 
CLEVELAND, OHIO 
INVESTIGATIONS AND ADJUSTMENTS IN ALL 
Lines oF INSURANCE 
Representing Many Companies—20 Yrs. Experience 
Service Throughout Northern Obio 








James A. Weyer & Associates 

Adjusters for the Insurance Companies 

924 Union Commerce Building 
Cleveland, Ohio 


Day & Night: Prospect 5111 











WEST VIRGINIA 





JOHN C. WYCKOFF CO. 


Insurance Adjustments 

Main Office: Fairmont, W. Va. 

BLUEFIELD, W. VA. CHARLESTON, W. VA. 
Peery Building Capitol City Building 

HUNTINGTON, W. VA. WHEELING, W. VA. 
First rg Natl. Wheeling Bank and 

Bank Bldg. Trust Building 
CLARKSBURG, W. VA. PARKERSBURG, 
429-480 Empire Natl. 








Bank Bldg. Union Trust Building 





WISCONSIN 





INDIANA ADJUSTMENT 
COMPANY 


505 Security Trust Building 
INDIANAPOLIS 
AUTOMOBILE AND CASUALTY 
(All Lines) 
Othe offices at EVANSVILLE, FORT 








AYNE, and TERRE HAUTE. 





Nurnberg Adjustment Co. 


GENERAL ADJUSTERS 
Fire, — Hail, Automobile, Casualty, 
nland Marine and Aircraft 
(licemed Pilot in our Employ) 
Underwriters Exchange Building 


MILWAUKEE 
828 N. ey! : Daly 603s 








Phon 
ranch Offices: Antigo and Madison 











At 








I] 











August 20, 1942 


AGNATIONAL 














INSURANCE NEWS BY SECTIONS 








MIDDLE WESTERN STATES 





Live Issues Carded 
for Mich. Meeting 


LANSING, MICH.—A timely topic 
to be discussed at the convention of the 
Michigan Association of Insurance 
Agents Sept. 4-5 at Mackinac Island will 
be conservation of manpower in war in- 
dustry. W. Hildebrand, secretary- 
manager, has assigned this subject to 
Archie Millard, Grand Rapids, chairman 
National Association of Insurance 
Agents accident prevention comnuittee, 
who is active in western Michigan on a 
special wartime committee on this prob- 
lem. 

The convention is called a “World 
War Insurance Forum.” All topics dis- 
cussed will be related to the war effort, 
elimination or reduction of accidents in 
war production. 


Rivalry for Trophy Award 


Competition is developing among local 
boards for the George Brown trophy, to 
be awarded the co-extensive board hav- 
ing the best record for outstanding 
achievement in group activity in the last 
year. The trophy, memorializing the late 
George Brown, veteran secretary of the 
state organization, is now held by Kala- 
mazoo, which is in the running again 
this year. Grand Rapids, Flint and Pon- 
tiac are offering the greatest rivalry. It 
is expected the trophy will go to the 
board whose war activity has been out- 
standing, providing there has been main- 
tained a reasonable degree of activity in 
other lines such as educational work, fire 
and accident prevention efforts, civic en- 
terprises, and representation of the 
board in speaking programs before com- 
munity groups. 

The Grand Hotel, convention head- 
quarters, is making liberal rate conces- 
sion to those planning to attend, provid- 
ing advance contacts are made with the 
management. 


May Consider Consolidation 
of Mich. Departments 


LANSING, MICH.—Stress on reor- 
ganization of Michigan’s state govern- 


mental machinery is being laid in “disc us- 
sions of political platforms for the fall 
campaign. A suggestion of interest to 
insurance men is that a new supervisory 
division be set up which would consoli- 
date under a single appointive head the 
insurance, banking and perhaps several 
other agencies dealing with policing the 
business. 

The commissioner is appointed by the 
governor but the department is entirely 
separate from any other state bureau. It 
is reported Governor Van Wagoner, who 
will seek reelection, is likely to espouse 
a streamlining program in which absorp- 
tion of the department in a larger divi- 
sion would be contemplated. Legislative 
sanction would be required for this 
change. There is a possibility that even 
if Van Wagoner is reelected he might 
have to contend with a predominantly 
Republican legislature since the present 
assembly is controlled by Republicans 
by a wide margin. 


Woodard Nominated for 
Wichita Agents Head 


Earl M. Woodard, head of the E. M. 
Woodard & Co. agency, has been named 
president of the Wichita Association of 
Insurance Agents by Charles K. Foote, 
representing the nominating committee, 
and Charles J. Slawson, of the Dulaney 
Johnston & Priest agency, named vice- 
president. Eli Bounous, full time sec- 
retary, is to hold over. Mr. Woodard, 
vice-president for two years, succeeds 


Dwight Smith of the Smith, Stone, 
Snyder agency, who has served two 
terms, first in 1922-23 when the board 
was organized. 

Mr. Woodard’s first job will be ap- 
pointment of committees to handle de- 
tails for entertaining the annual con- 
vention of the Kansas Association of 
Insurance Agents in the Broadview 
hotel, Wichita, October 7-9. At that 
time the Wichita Board will celebrate 
its 20th anniversary. Elmer C. Beezley, 
of Beezley, Webb & Outland, has been 
named general chairman. 

Roy E. Elliott, Wichita University, 
was the speaker at the August meeting, 
explaining the pilots training course at 
Kansas University of which he is co- 
ordinator. 


Insurance Candidates in Neb. 


LINCOLN—lInsurance men who sub- 
mitted their candidates at the recent Ne- 
braska primary had varying fortunes. 
Harry L. Reed, Lincoln local agent, lost 
out for the Republican wee for 
lieutenant-governor as did A. R. Edmis- 


ton, Lincoln general phen of Union 
Central Life, a candidate for railway 
commissioner. C. Petrus Peterson, gen- 


eral counsel Bankers Life of Nebraska, 
and Frank E. Linch of the Farmers Mu- 
tual, candidates for the legislature, will 
face each other at the November elec- 
tion. H. E, Bowman, Hastings, and 
Harry L. Pizer, won legislative primary 
nominations, but Sam Howell, Omaha, 
lost out in an attempted comeback. 
Harry R. Swanson, Omaha, was named 
by the Democrats for secretary of state, 
a position he held for three terms until 
two years ago. Stanley D. Long of 
Grand Island, former president of Path- 
finder Life, was defeated for the Demo- 
cratic nomination for governor. 


Plan for Wisconsin Convention 


MILWAUKEE— Plans are_ going 
ahead for the annual meeting of the Wis- 
consin Association of Insurance Agents 
at the Hotel Schroeder here Sept. 17-18, 
the week preceding the annual conven- 
tion of the National association in Chi- 
cago. President August Lutze, Sheboy- 
gan, said the program would be stream- 
lined to business matters in keeping with 
the war effort. The local agent and his 
part in the local civilian defense effort 
will be discussed by an official of the 
Wisconsin Council of Defense. Grover 
Miller, Racine, chairman of the assoc ia- 
tion executive committee, is formulating 
a Wisconsin educational program and 
has arranged for Roy A. Duffus, 
Rochester, N. Y., to speak on the Na- 
tional association educational program. 


Inspect Abandoned Gas Stations 


a freak explo- 
sion in a supposedly empty gasoline stor- 
age tank at a closed filling station, Fire 
Chief Sudeith has ordered that all sta- 
tions must be inspected and properly 
protected before they are abandoned be- 
cause of reduced demand for gasoline. 
He ordered that his department must be 
notified before a station is closed and 
inspectors will be assigned to see that 
adequate safeguards have been taken. 

All gasoline equipment left on the 
premises must be emptied, aired and 
locked so children have no chance of 
getting at it. It was children playing 
about an abandoned station that caused 
the explosion which critically injured a 
small girl. 





U. S. Forces Many Detroit Moves 


DETROIT—The_ 40-story Union 
Guardian building, Detroit's third larg- 
est skyscraper, has been requisitioned 


for the use of the army ordnance de- 
partment for the duration, and more 
than 150 tenants, including many insur- 


ance offices, have been 
move as soon as possible. 

Among the fire and casualty compa- 
nies now engaged in a hurried scramble 
for other quarters are Aetna Casualty, 
Corroon & Reynolds, Federated Hard- 
ware Mutuals, Massachusetts Indem- 
nity, National Surety, State Farm com- 
panies and Travelers. A number of life 
agencies and general insurance agen- 
cies also are affected. 


requested to 


Opens Cleveland Agency 


Donald E. Herren, for 32 years in in- 
surance and former president of the 
Cleveland Insurance Board has opened 
his own office, the Donald E. Herren 
Co. at 1740 E. 12th street, Cleveland. 
In 1910 he joined the Ohio Inspection 
Bureau and nine years later he went to 
Cleveland and became vice-president of 
the Evarts-Tremaine-Flicker Co. He 
was president of the Cleveland Insur- 
ance Board in 1937 and 1938 and is now 
a trustee. 


Hutchinson, Kan., Women Meet 


The Hutchinson (Kan.) Association 
of Insurance Women held a meeting of 
officers and executive committee to out- 
line committees and program for the 
new year and will gry? regular meet- 
ings in September. Miss Nora Schubert, 
John Fontron agency, is president; 
3etty Wilson, McNaghten agency, sec- 
retary, and Lillian Meade, Will S. 
Thompson-Kline agency, treasurer, Vir- 
ginia Unruh, McNaghten’s agency is re- 
tiring president. 


Devendorf in Defense Work 


W. H. Devendorf, for some years 
with the C. G. Blakely & Co. agency at 
Topeka and formerly a Kansas field 
man, has joined the defense plant pro- 
tection service and been assigned to the 
Pacific Coast signal corps protective 
district with headquarters in San Fran- 
cisco. There he is associated with Capt. 
H. P. Ausherman,. who formerly was 
with the Kansas City office of the Kan- 
sas Inspection Bureau, with which Mr. 
Devendorf also spent a number of years. 


Winfield, Kan., Line Placed 


The Winfield (Kan.) Board has ar- 
ranged for complete fire and supple- 
mental contract coverage on the city 


properties effective Sept. 1, to be written 
with the 80 percent co-insurance clause. 
Many of the properties including the 
city owned electric power plant have 
been uninsured. James Jarvis, Jarvis 
Agency, headed the committee that 
handled the negotiations with city offi- 
cials. 


Reis Heads Prevention Drive 


F. H. Reis, Employers, chairman of 
the public relations committee of the 
Fire Prevention Association of Ohio, has 
taken charge of arrangements for ob- 
servance of Fire Prevention Week in 
Ohio in October and the preparations 
for town inspection. Association offic- 
ers will meet in a few days to consider 
invitations for holding town inspections 
during the coming months. 


Seek Bids on Stillwater Cover 


ST. PAUL—The state of Minnesota 
purchasing department is studying bids 
submitted on the only insurance the state 
carries, that on the state prison indus- 
tries at Stillwater. This is written on a 
reporting basis with a deposit premium 
and the business has been sought after 
by certain agencies. The number of bids 
this year, however, was far below last 
year. 





Reports on License Exams 


Of 338 applicants examined in July 
for Ohio insurance agents’ and _ solici- 
tors’ licenses, 237 were successful. Super- 
intendent Lloyd announced. He said 


726 licenses were cancelled in July, all 


but four of them voluntarily, and 1,872 
licenses were issued. 
[wo new centers, Portsmouth and 


Zanesville, for giving examination to ap- 
plicants for licenses will be established in 
southern Ohio about the middle of Sep- 
tember. The purpose is tire and gaso- 
line conservation, Superintendent Lloyd 
said. The department gives periodic ex- 
aminations also in Columbus, Cleveland, 
Akron, Cincinnati, Dayton, Lima, Steu- 
benville, Toledo and Youngstown. 





Merge with Realty Board 


The Pittsburg (Kan.) Insurance 

oard has consolidated with the Real 
Estate Board there for the duration and 
named Frank Clayton of the Clayton 
Co., realtors, as president. W. B. Prit- 
chett, local agent, was made secretary- 
treasurer. Meetings are to be _ held 
weekly. A series of B. D. O. meetings 
will be resumed in September. 


To Hold Refresher Classes 

KANSAS CITY — Two refresher 
classes on the inland marine course re- 
cently conducted by the Insurance 
Agents Association of Kansas City will 
be held Sept. 8 and 15. Opportunity of 
taking the examination will be given to 
those who had not taken it. A new 16- 
hour course on automobile insurance 
will be started Sept. 29. 


Elect in Des Moines Aug. 20 


DES MOINES—The Des Moines 
Association of Insurance Agents will 
hold its annual meeting Aug. 20 in con- 
nection with a picnic at the home of 
B. C. Hopkins. national councillor of 
the Iowa association. 


J. Gano Wright Sells Agency 
Albert D. Heister of J. P. Heister & 


Son, local agency at Cincinnati, has pur- 
chased the J. Gano Wright & Co. 
agency. Mr. Wright will remain active 
in the insurance business. 


Two Mark 25 Years with Company 
Charles A. Carnahan and Walter W. 
Russell of the General Agency Co., Mt. 
Pleasant, Mich., each was presented a 
suitably engraved onyx electric clock in 
token of their service to the company 
for 25 years. A. B. Paulsen, state agent 
of Continental, made the presentation. 


Observes 75th Anniversary 

ST. PAUL—German 
tual Fire, one of the oldest mutual fire 
companies in Minnesota, will observe 
its 75th anniversary at a picnic at Bay- 
port, Minn., Aug. 23. 


NEWS BRIEFS 


The Women’s Insurance Association 
of Des Moines will hold its first fall 
meeting Sept. 9. 


Farmers Mu- 





At a dinner meeting of the Insurance 
Women of Lincoln, Neb., Miss Ellen 
Deming reported on the annual conven- 
tion of the national association in St. 
Paul. 

James M. Casey of the 
agency, secretary Hutchinson Associa- 
tion of Insurance Agents, will have an 
enforced vacation Aug. 30-Sept. 3 when 
the Kansas State Guard holds its first 
encampment at the state fairgrounds 
there. He is captain of the local field 
artillery company. 


G. W. Carter, 


Mitchner 


president Detroit In- 
surance Agency, who acted as chair- 
man for the Army Show when it ap- 
peared there recently for the benefit of 
the army emergency relief fund, was 
successful in raising $230,000 for the 
fund, less expenses. 

W. S. O’Rourke, Jr., head of O'Rourke 
& Co., Fort Wayne, Ind. agency, has 
been appointed treasurer of the Allen 
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county Democratic central committee, 
of which he has been finance committee 
chairman. 


Four Fort Wayne, Ind. insurance men 
have been named members of the fire 
prevention committee of the chamber of 
commerce, G. W. Fishering, Geo. W. 
Fishering agency, becomes chairman. 
The others are W. H. Lupke, Lupke & 
O’Brien; G. A. Zent, Yaste & Zent, 
and W. M. Thomas, 

L. F. Tidrick, member of the farm de- 
partment of- Home, visited in Des 
Moines, his native city, where he was an 
outstanding football player. 


Two Toledo insurance men have been 
appointed on a citizens’ committee by 
G T 


N. Schoonmaker, city manager, to 





study the possibility of obtaining lower 
fire insurance rates for the city. They 
are V, H. Sage, Brooks agency, and 
James Larmore, of E. L. Southworth 
& Co. 

M. J. Melillo, fire chief of Youngs- 
town, O., has been reappointed special 
assistant state fire marshal in Ohio. For 
10 years he was a regular assistant 
marshal. 

C. M. Allen, of the Bauerle-Allen 
Agency, Wichita, has been named a 
“oeneral” for the annual fall Wichita 
community chest campaign which will 
be a joint solicitation with the USO and 
other war relief agencies. 

Home Owners Mutual Fire of Chicago 
has been licensd in Minnesota. 
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B. F. Harris New President 


of Dallas Association 


DALLAS—B. Felix Harris has been 
chosen president of the Dallas Insur- 
ance Agents Association to succeed 
William R. Moore, who resigned to join 
the army air corps. Mr. Moore filled 
the vacancy caused by the death of 
Charles R. Tucker, thus making Mr. 
Harris the third president of the Dallas 
exchange this year. John A. Barr was 
chosen first vice-president and Kenneth 
Mahoney second vice-president, all offi- 
cers to serve until the annual meeting 
in September. 

A complete list of all member agents 
and solicitors who have joined the armed 
forces will be sent to the membership, so 
that no one will knowingly solicit the 
— of a member now in the service. 

Each member has pledged assistance to 
the wives and sisters of members who 
have taken over the business of a mem- 
ber now in service. 


Florida Seeks Company 
Pledge on Agency Work 


Commissioner Larson of Florida is 
seeking to get the fire and casualty com- 
panies operating in his state to execute 
a pledge to observe certain standards in 
the appointment of agents. The pledge 
has four parts. The first is to make 
immediately an earnest effort to improve 
the methods of selecting recording 
agents and require higher standing of 
training and service. The second, refuse 
to appoint as an agent one who does 
not intend to solicit business from the 
public generally or one who obtains 
more than 50 percent of his total volume 
from insurance on property controlled 
by himself through ownership, mort- 
gage, sale, family relationship, or em- 
ployment. 

Also, refuse to appoint or continue 
as an agent a financial institution or 
any employe thereof or any other per- 
son who uses his position, directly or 
indirectly, to place insurance. And 
finally, cooperate with the insurance 
commissioner in the strict observance of 
the provisions of the licensing act of 
Florida and to aid and assist in fully 
enforcing the intent and spirit of the 
law. 


Ex-Presidents Advisory Counsel 


_TAMPA, FLA.—At a meeting of the 
directors of the Florida Insurance 


Agents Association, all past presidents 
were made honorary members of the 
executive board without voting power. 
They will be “advisory counsel” for at- 
tendance at all meetings of the directors 
or agency groups for association busi- 
ness. Living past presidents are: 


Knowles Hyer, Pensacola; E. W. Mon- 
rose, Tampa; H. J. Drane, Lakeland; 
Cliff A. Payne, Jacksonville; Frank J. 
Booth, Clearwater; E. Finley Cannon, 


Gainesville; W. P. Fischer, West Palm 
Beach; Payne H. Midyette, Tallahassee; 
L, P. McCord, Jacksonville; O. Mit- 
chell Stallings, Tampa, and Hunter 
Brown, Pensacola. 


Hail Claims Are Excessive 

Hail claims under extended coverage 
in Dallas county, Texas, are becoming 
something of a “racket” and unless local 
agents assist companies in abating the 
nuisance, increased rates will result, ac- 
cording to T. R. Mansfield, vice-presi- 
dent of Gulf. He has written a letter 
seeking agents’ help in modifying too 
liberal adjustments of hail claims. Mr. 
Mansfield suggests that when claims 
are reported more than three months 
after the storm agents should discuss 
the claims with assured and try to find 
out when they discovered the damage 
and why they put in a claim so long 
after the damage was done. Property 
owned by non-residents or by assured 
long absent from the city may have 
been damaged for some time before dis- 
covery is made but these are excep- 
tional cases. 

In one specific case in Dallas a roof- 
ing contractor estimated that a roof 75 
by 200 feet had been damaged $900 by 
hail and turned in such an estimate. 
The adjuster asked the assured to wait 
until a heavy rain fell. Assured agreed 
and when the heavy rain came neither 
the adjuster nor assured could find any 
evidence of damage and the assured 
gladly withdrew his claim. 


Discuss War Damage Insurance 
COOKEVILLE, TENN. —®. T. 
Cawthon, secretary-manager Tennessee 
Association of Insurance Agents, and 
Leon McGilton, American, past presi- 
dent Tennessee Fire Prevention Asso- 
ciation, addressed the local Rotary 
Club and invited local business men on 
war damage insurance. Mr. Cawthon 
gave a history of the emergency cover- 
age and Mr. McGilton discussed the 
relation of the protection afforded by 
the new policy to that afforded by the 
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standard policy with extended coverage. 
Mr. Cawthbon continued from Cookeville 
for a visit among local agents of John- 
son City and Knoxville. 


Position of Cravens, Dargan 


Northwestern National in withdraw- 
ing its expense formula filing with the 
Texas insurance department as to El 
Paso did so through a general agent in 
New Mexico who has jurisdiction over 
El Paso as well. The action of North- 
western National as to El Paso has no 
effect on the remainder of Texas which 
is supervised by Cravens, Dargan & Co. 
of Houston. No company supervised by 
Cravens, Dargan has withdrawn or 
amended its filing so far as Cravens, 
Dargan supervision is concerned. 





Tenn. Convention Dates Changed 
NASHVILLE, TENN.—The annual 


meeting of the Tennessee Association 
of Insurance Agents will be held Oct. 
15-16 instead of Oct. 13-14. Hotel con- 
ditions in Nashville, due to possibility 
of one or more hotels being taken over 
by the federal government, make it im- 
possible for the committee at this time 
to name the hotel where the convention 
will meet. 


Get $11,000,000 Hospital Line 


Gillis-Winkler and Leon Irwin & Co., 
New Orleans local agencies, were low 
bidders for $11,000,000 fire insurance on 
the Charity hospital of Louisiana, New 
Orleans. Both bid an annual rate of 
$.095 with 90 percent coinsurance. Cal- 
houn & Barnes and Hartwig Moss 
agency were the only two other bidders. 


Heavy Factory Building Loss 


The main, block-long factory building 
of the Boardman Co., 1401 Southwest 
Eleventh street, Oklahoma City, was 
destroyed by fire, with loss estimated 
at $100,000. About 15 large drums of 
acetylene gas stored in the building 
may have caused the explosion which 
preceded the fire. 


Shreveport Exchange Outing 


The Shreveport Insurance Exchange 
held its annual picnic at the 40 & 8 
Club on Cross Lake. Members of 
Shreveport Blue Goose were guests. 


Miller to Central Bureau 


John Miller has been appointed ad- 
juster for the Central Adjustment Bu- 
reau, New Orleans. He formerly was 
with Claims Service. 


NEWS BRIEFS 


Mrs. M. C. Kelly and her daughter, 
Miss Lucile Kelly, have bought the in- 
terest of W. T. Briscoe in the Kelly- 
Briscoe agency, Lockhart, Tex. Mr. 
Briscoe is now in the government serv- 
ice. 

Wallace Rogers, local agent, has been 
installed as president of the San An- 
tonio Rotary Club. 

Miss Viola Page, who was with the 
Collier Insurance Agency, Santa Anna, 
Tex., 12 years, six years as manager, has 
entered USO work. 

The Knoxville (Tenn.) Association of 
Insurance Women has installed these 
new officers: Miss Kathryn Dykes, 
president; Mrs. Edith Faulkner and 
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Mrs. Alice Trotter, vice-presidents; 
Miss Erma Culverhouse, recording sec- 
retary; Miss Margaret French, corre- 
sponding secretary; Miss Nell Stafford, 
treasurer. 

Tom S. Jones, Fire Companies Ad- 
justment Bureau, Shreveport, La., is the 
proud father of twin girls. 


COAST 


New Coast Rules on 
Dwelling, U. & O., 


Reporting Form 


PORTLAND, ORE—The Pacific 
Board has authorized provisional re- 
porting form No. 1, with a monthly 
average report of values, to cover build- 
ers risks for a single assured, when the 
policy covers both building and equip- 
ment. This had not been permitted 
previously in any jurisdiction. 

The clear space clause required on 
lumber risks was revised and reworded, 
eliminating privilege of piling lumber 
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for 72 hours within the clear space 
when being transported by an overhead 
electric system between mill and yard. 


New Floor Exclusion 


Concrete floors laid on the ground 
may now be excluded without affecting 
the rate. The new rule requires that 
the entire floor must be excluded to 
qualify for this. 

Specific provision has been made for 
rent insurance covering a longer period 
than 12 months loss, requiring insur- 
ance based on 100 percent of rental 
income for the number of months de- 
sired, with the 100 percent average 
clause annual rent insurance rate apply- 
ing. A mandatory distribution clause 
has been issued for blanket rent. insur- 
ance applying on more than one build- 
ing. 

New Market Value Clauses 


A special market value clause is pro- 
vided for finished goods manufactured 
by the assured when the 90 percent or 
100 percent average clause is included. 
It provides that finished goods shall 
be valued at the price, “less all dis- 
counts and unincurred expenses, for 
which said goods could have been sold 
on the date of the fire had no fire oc- 
curred.” There is also a new special 
market value clause for alcohol or 
spirituous liquors in the hands of the 
manufacturer, providing for valuation 
at the market price at the time and 
place of the loss, less all discounts and 
charges which would have applied, and 
including federal taxes and duties which 
have actually been paid and _ state, 
county and local taxes if the assured is 
legally liable. It also provides for sub- 
rogation to the company of any pay- 
ment On account of taxes or duties 
which might be recoverable. 


U. & O. Rules Revised 


The special clause in the contribution 
and weekly use and occupancy forms 
permitting lumber and timber products 
on woodworking risks to be considered 
as raw stock in remanufacturing units 
has been restored. This clause was 
important on woodworking risks and 
insufficient kiln capacity to maintain 
full production without using yard dried 
stocks, but was dropped in the revisions 
of last January. Under the old form, 
recovery for loss of stock in process 
was limited to 30 days and recovery on 
raw stock was limited only to the period 
of time for which the damaged raw 
stock would have made operations pos- 
sible. The old clause gave remanufac- 
turing units, such as planing mills, box 
factories, etc., the privilege of consid- 
ering its lumber products as raw stock, 
thereby avoiding the 30 day limitation. 

The revised forms, however, have a 
30 day limitation on both stock in 
process and raw stock, unless specific 
additional time is purchased. Gener- 
ally speaking, the value of the clause 
which has been restored has_ been 
eliminated because of the wording of 
the new form, since the 30 day limit 
applies whether the stock is considered 
as raw or in process, Probably the 
only remaining advantage of the special 
clause would be in a case where addi- 
tional time for restoration of stock is 
purchased. Under such conditions, it 
will not be necessary to increase both 
the raw and the stock in process limit, 
since the clause defines all stock as raw 
stock. 


New Dwelling Term Rule 


The new tariff for dwellings and 
contents in Alaska, California, Mon- 
tana, Nevada and Utah eliminates de- 
ficiency charges for stove pipes, terra 
cotta or other sub-standard chimneys 
and cloth linings. All exposure charges 
are also dropped. The new term rule 
provides these risks may be written for 
two years coverage at 13% annual pre- 
mium, three years at 2% annuals and 
five years at 4 annuals. The old rule 
was three years at two annuals and five 
years at three annuals. 

Basis rates for classes C, sub-stand- 
ard C and D construction dwellings are 
reduced 20 percent, effective Aug. 1, ap- 
plicable to policies issued on and after 


June 1. This means lower annual pre- 
miums, but the reduction is offset on 
term business by the new term rule. 
For example, the annual basis rate of 
30 cents is reduced to 24 cents, but the 
old three year rate on the 30 cent basis 
was 60 cents. Under the new term 
rule, the three year rate on the 24 cent 
basis is still 60 cents. 





Insurance in Northwest 
Feels Drain on Manpower 


Growing shortage of manpower in 
Washington and Oregon is already 
being felt keenly in the insurance busi- 
ness and the situation is daily becom- 
ing more acute. Col. Walter J. De- 
Long, state director of selective serv- 
ice, this week announced that within 
the next 60 days all able-bodied single 
men and married men without children, 
with the exception of those in war in- 
dustries and farm occupations, would 
be in the army. 

Until recently, the draft affected very 
few key men in insurance, draining off 
semi-skilled help among the younger 
single men. With raising of the draft 
age limit, older men are now being 
taken, so that within the next two or 
three months the dislocation will be- 
come more pronounced. 

Growing numbers of insurance men 
are gravitating to the war industries. 








Agency Speaker 








H. I. CALLIS 


H. I. Callis of Santa Barbara, Cal., 
member of the executive committee of 
the National Association of Insurance 
Agents, who will represent it at the 
Idaho and Utah local agents meetings, 
is one of the acknowledged leaders in 
Pacific Coast agency councils, 


In Seattle, Tacoma, Portland and other 
coast cities many agents and brokers are 
working the four o’clock to midnight 
“swing shift” in war industries and at- 
tending to necessary business during 
the day. Many insurance offices are 
feeling the strain. Large numbers of 
trained insurance women have left the 
business for more lucrative employment 
in war industries and with the govern- 
ment. 





Settle Suit of Montana 
Against Pearl 


A settlement of Montana state’s suit 
against Pearl arising over refunds 
claimed due following cancellation of a 
policy written by Pearl in 1937 under 
the old state insurance plan, has been 
effected. The sum of $22,993 was paid 
to the state treasury by Pearl and the 
State’s legal action dropped. The state 
had claimed $39,809. A hearing is 
planned to determine the right of Pearl 
to operate in Montana. 

J. J. Holmes, state auditor, said the 
action, ratified by the state treasurer, 
removed all questions involved, includ- 
ing a court action to recover $39,809 
claimed by the state and possible revo- 
cation of the company’s license. The 
settlement was arrived at after a check 
of refund figures and did not represent 
a compromise. 

“With the payment to the state 
treasurer, the books of the Pearl cor- 
rectly speak the facts of the transac- 
tion and all controversies relative 
thereto have come to a close,” Mr. 
Holmes’ office announced. “The Pearl, 
in the stipulation of settlement, held 
that it did not admit liability of the 
settlement amount. The company now 
holds an unrestricted license to do 
business in the state of Montana,” 

Discussion of the Pearl contract fea- 
tured the closing days of the 1941 ses- 
sion of the Montana legislature when 
the house adopted a report recommend- 
ing action by the attorney-general to 
collect the amount claimed due and 
action by Holmes as commissioner to 
revoke the company’s license. 

Judge G. W. Padbury of the Lewis 
& Clark county district court dismissed 
a civil action against Pearl to recover 
the amount claimed by the state. 





Program for Oregon Agents 
Rally at Portland Given 


The completed program for the abbre- 
viated annual meeting of the Oregon 
Insurance Agents Association was an- 
nounced by President Harry Hollister. 
The meeting will be held in the Multno- 
mah Hotel, Portland, Aug. 28. The exe- 
cutive committee will gather Thursday 
evening Aug. 26 for a conference and 
tune-up in preparation for the formal 
sessions to convene at 1:30 p.m. Friday. 
Reports, election of officers and discus- 
sion of current problems in an open 
session for members only make up the 
program. A number of matters vital to 
agents are slated to be taken up. The 
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commission earnings of every member 
agent may be directly affected by the 
outcome of the discussions, President 
Hollister stated. A surprise “special” of 
a social nature has been arranged to 
he held at 5 p.m. Friday, as an enter- 
tainment feature. A joint Oregon-Wash- 
ington three-day meeting had been 
planned but this was cancelled due to 
war emergency. 


Idaho Agents Call Off 
Annual Convention 


President Oscar W. Nelson of the 
Idaho Association of Insurance Agents 
announces that the annual meeting that 
was scheduled to be held at Boise Aug. 
24 has been called off due to the war 
situation and instead there will be a 
meeting of the executive committee 
there that day. Members of the asso- 
ciation are welcome to attend the meet- 
ing of the executive committee. The 
present officers will carry over another 
year. 


Many Cal. Insurance Candidates 
SAN FRANCISCO—Insurance will 
be well represented in the California 
legislature if all the candidates running 
for election or reelection are success- 
ful. Among those up for reelection to 
the senate are: G. M. Biggar, Covello, 
and A. H. Breed, Jr., Oakland, both 
local agents. W. P. Donnelly, Turlock 
local agent, now a member of the as- 
sembly, is a candidate for the senate. 
Insurance holdovers in the senate in- 
¢lude J. L. Seawell, Roseville; E. H. 
— Carmel; R. R. Cunningham, 
lanford; C. N. Jesperson, Atascadero. 
J. J. McBride, local agent at Ventura, 
now a member of the senate, is running 
for congress. 
| Agents or brokers seeking a 
to the assembly are: T. A. Maloney, San 
francisco; R. H. McCollister, Mill 
Valley; H. M. Gaffney, San Francisco, 
and C. W. Stream, San Diego. Raul 
Miller, local agent at Palo Alto, for- 
merly special agent of Pacific National 
Fire, is a candidate for the assembly, 
as is Gerald Haggerty, San Francisco 
broker. H. P. Meehan, Oakland local 
agent, now a member of the assembly, 
18 a candidate for election to the state 
board of equalization. 


L. G. Greene Spokane President 


Leon G. Greene has been elevated to 
president of the Spokane (Wash.) In- 
surance Association to fill the vacancy 
left by the resignation of Richard H. 
Rogers, who has joined the army en- 
gineers and is working on the new 
Alaskan road near Whitehorse in the 
Yukon, LeRoy B. Way of Elmendorf- 
Anthony Co. succeeds Mr. Greene as 
vice-president. 

President Greene urged cooperation 
in the war bond drive. “Safeguarding 
Military’ Information,” an army sound 
motion picture, was presented. 

President Greene and C. M. Livings- 
ton were elected delegates to the state 
association annual meeting in Seattle 
Aug. 31. 


Revamp Ogden City Insurance 
OGDEN, UTAH—C, C. Gaskill and 
W. J. Blackburn, representing the Og- 


: “All easy of "Ocean tnd Inland Male Insurance @ 


Sowicl 


«fe 


OFFICE 


MARINE OFFICE % § 
6 
m 


AMERICA 


srounancs exXCNANGS. suILDINe 
nLLINoIs 











% Road toVICTORY 


Moke the Mayfair your stop for 
pep-restoring sleep and a satistying 


Eu meol.—you'll push on towards 

st. < Victory with renewed vigor * * 

ci aytai 
OQYII sr. ovis 


HOTEL 
Over 50% of oll rooms $3.75 or less single 











den Association of Insurance Agents, 
operating under the “Oakland plan,” re- 
cently found that the city was only in- 
suring a portion of its property against 
fire. They submitted to the city com- 
missioners a proposition to blanket all 
property on a 90 percent average clause 
at an additional cost of only $91 for 
three years. The plan called for $150,- 
000 additional fire coverage. They also 
convinced the city authorities of the 
need for the extended coverage en- 
dorsement, calling for additional..premi- 
ums of $260. The commission on this 
business will be divided equally among 
the members of the Ogden association. 


“Tags” Still Is Active 


It was recently published that 
“Tags,” the monthly publication of the 
Montana Association of _ Insurance 
Agents, was being discontinued with the 


July edition. This was only partly 
true. This sparkling bulletin is being 
discontinued only to those members 


who are delinquent in their dues. Those 
who have paid their dues and are in 
good standing will still continue to re- 
ceive “Tags.” The editor is none other 
than Arnold Huppert of Livingston, 
who is secretary of the Montana asso- 
ciation, and he is one of the best. 


Seek Fire Command Volunteers 
SAN FRANCISCO—A eall 


unteers to serve with the Fourth 
Fighter Command, which operates 
nightly to protect San Francisco from 
air raids, has been issued by the Insur- 
ance Brokers Exchange. Those volun- 
teering will serve on night duty a spe- 
cified number of times each week. 
Plans are being developed to have 
“teams” of volunteers for the service 
from various insurance organizations. 
Registrations are being handled by 
Milton C. Fox. 


for vol- 





“Exams” in San Francisco Aug. 26 


License examinations will be held in 
San Francisco Aug. 26, for agents and 
solicitors who received their temporary 
licenses in April. 


Seattle Merger Called Off 


The recéntly. announced merger of 
the Seattle general agencies of Frazier 
& Co. and E. Clay Brock, Inc‘; has 
been dissolved. The firms will continue 
to do business as before, each retaining 
its former company connections. Both 
will maintain offices in the Hoge build- 
ing. 





Again in National Group 


R, D. Blake, president of the Insur- 
ance Brokers Exchange of. San. Fran- 
cisco, and E, Pym Jones, former presi- 
dent, have been appointed by the board 
of governors to represent the exchange 
on the executive committee of the Na- 
tional Association of Insurance Brok- 
ers, following the reentry of the ex- 
change into” thé national group. The 
application for reaffiliation was made 
several months ago but had been de- 
layed by the necessity of a mail 
by the executive committee under war 


conditions. 
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NEWS BRIEFS 


Vice-presidents A. N. Butler and E. 
S. Inglis of Corroon & Reynolds snent 
the week-end in Los Angeles in a swing 
around the circle. 

Senator Robert T. McDonald, Seattle 
local agent, is assured of reelection to 
the legislature as he is without opposi- 
tion in his district on either the Repub- 
lican or Democratic tickets. He was 
chairman of the senate insurance com- 
mittee at the last session. 


EAST 











vote : 


Prize Winners in Boston 
Courses Announced 


BOSTON—The_ Boston Insurance 
Library announced this week its prize 
winners in the fire and casualty insur- 
ance courses which it conducted. With 
many men away at war, two prizes were 
taken by women, Miss Aurora Bold- 
righini, New England Fire Insurance 
Rating Association, and Miss Phyllis M. 
Haller, Employers Liability, won the 
fire course prizes. 

In the casualty courses, winners were 
E, V. McAuliffe, Nicholas Gannam and 
J. T. Russell, Massachusetts Bonding. 
The prizes were offered by Employers 
Liability. 

Four students in the evening classes 
completed the three year Institute fire 
course, J. S. McCormack, Gross Agency, 
Providence, R. I; R. B. Morrison, Holy- 
oke Mutual Fire, Andover, Mass., and 
W. E. Smith, Union Mutual Fire, while 
D. L. Twiss, Employers Liability, com- 
pleted the casualty course. 


Minimum Rates Revised on 
Maine Farm Dwellings 

BOSTON—The New England Fire 
Insurance Rating Association has pro- 
mulgated corrections in its minimum 
rates-on dwelling properties for Maine 
affecting the farm property rules, calling 
for reduction in rates. 

:The “no fire heat warranty” has be- 
come obsolete and the rates for barns 
and outbuildings, and for farm potato 
houses and contents of farm potato 
houses, effective in both northern and 
sguthern sections, have been reyised as 
of Aug. 14. Pro-rata cané€ellation or 
pro rata rebate is not permitted because 
of the present emergency and until fur- 
ther notice, the requirement as to com- 
pleted farm inspection report is sus- 
pénded. 

Certain. forms, No, 





703, have been re- 


vised to include the three-fourths value 
clause in certain new items and also 
so live stock may be written at the new 
rates with the live stock pro rata and 
limit of liability for live stock clause. 


Defer Boston Board Plan 


BOSTON—The Boston Board has 
deferred until a later meeting action up- 
on a proposal to change bylaws so that 
a broker’s license will not be required 
in addition to an agent’s license as qual- 
ification for membership. The president 
stated he desired to have a conference 
with the insurance commissioner on the 
matter before going further with the 
plan. 


NEWS BRIEFS 


Miss Ethel M. Towner, Roselle, N. J., 
local agent, has announced her candi- 
dacy for Roselle borough council on the 
Republican ticket. 


MARINE 


Smith with Swett & Crawford 


Gordon Smith, formerly marine spe 
cial agent for the North America in 
Seattle has joined Swett & Crawford in 
San Francisco. At present he is in 
Seattle for two weeks, substituting for 
3runo Hermann, assistant manager of 
the marine department there, who is 
vacationing. 











Laundry Losses Are Increasing 


A noticeable increase in losses under 
laundrymen’s bailee policies has been ex- 
perienced by some of the marine com- 
panies. There is an increased fre- 
quency in fire losses and a contributing 
factor is believed to be the use of much 
inexperienced help in laundries. These 
losses are expensive to adjust because 
the individual housewives must be inter- 
viewed and many of them are exacting 
in their demands and are likely to inflate 
the value of their sheets and pillow 
cases, etc. 


Highway Traffic Off 30 Percent 

The American Automobile Association 
reports show that recreational motoring 
on highways in June decreased more than 
55 percent from the same month a year 
ago. General highway traffic in the na- 
tion dropped more than 30 percent, while 
in the gasoline rationed area of the east- 
ern seaboard, recreational travel dropped 
70 percent. 
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Many families in America are seeing one or more sons leave 
home to serve in the armed forces. We at home—unable to join 
them—are resolved to do our part! We all deeply feel their 








sacrifices, as well as our duty to protect the things for which they 

are so willing to fight. We know that the greater our efforts— 
in buying War Bonds...in civilian defense activities—the better 
their job, and the sooner the conflict will be over! 
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